COMMERCE DIISIOK, 
LIBRARY 
AVENUE 

MAY 1945 


£ 


Important Factor 
This 


How V-E Will Affect 


Timely Switches to 
Improve Position 


MAY 16, 1945 


America’s 42-Year-Uh Investment & Husiness 


4 

“ 
: 

é 

4 
sy 
Year 
y 
a 


The Next Best Thing 
LETTER 


Home is heaven to men overseas. 

And a letter is a five-minute fur- 
lough at home. So however busy you are, 
find time to write that man in the service. 
When you write, remember these 3 rules: 
1. Short, frequent letters are better than oc- 
casional long ones. 2. Write cheerful newsy 
letters about familiar places and faces. 3. 
Use V-Mail, because V-Mail gets there 
quicker, saves space for vital supplies that 
help speed Victory. Why not read this mag- 
azine later and write a V-Mail letter now? 

HOW THE MARTIN MARS BOOSTS MORALE 

Mighty morale-booster is the Martin 
Mars. Each trip she carries thousands of 


V-MAIL VIA MARS! Making as many as 14 tripseach month between California and 


letters . . . and if loaded only with V- 
Mail, she could carry the unbelievable 
total of 260,000,000 letters! Looking 
ahead, this great capacity of Mars-type 
planes will mean greater payloads, 
lowered costs, for overocean airlines. 


Already designed, commercial cargo and | 
passenger versions of the Mars await 


only Victory to become reality. So to- 
morrow, for speed, safety, comfort and 
economy, plan to take trips or ship 
goods via Martin Mars! 


Tue Guienn L. MartinCo., Battimore 3, Mo. 
Guenn L. Martin-Nespraska CompANY—OMAHA 


1. At Fleet or Army 
Post Offices, V-Mail 
letters are photo- 
on strips of 


then reduced: to 
postage-stamp size. 


2.OneV-Mail pouch 
carries as many 
letters as 57 regular 
pouches. One ton of 
ordinary mail re- 
duces to 14 pounds 
of V-Mail film. 


3. Arriving at over- 
seas bases, micro- 
film is enlarged, cut 
into individual let- 


ters, sealed in en- 
velopes by machine. 


4. V-Mail reache: 
them quickly .. and 
saves cargo space 
for equipment they 
need. Get V-Mail 
paper at station- 
er's or post office. 


€ 


Honolulu, the huge Martin Mars speeds mail, 


supplies and priority passengers to the Pacific. A number of 82-ton sisterships will soon join her to serve our lengthening battle lines. 


4 
: 
SS 4 
ar 
Bae 
AIRCRAFT 
Par 
g 
Builders of Dependable Gy) Aircraft Since 1909 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 


stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT 


AN 
OUTSTANDING 
METAL STOCK 


For many years the in- 
fluence of the non-ferrous 
metal industry upon the 
economic life of our 
people has been pro- 
found. The Anaconda 
Copper Mining Company 
and its subsidiaries, com- 
bined, are the world’s 
largest producers and 
fabricators of copper. 
New mining tech- 
niques, reduced produc- 
tion costs and the pros- 
pect of large post-war 
markets together with 
competent management, 
a sound financial struc- 
ture and an outstanding 
history of earnings, jus- 
tify our belief that Ana- 
conda common stock 
deserves the earnest con- 
sideration of the investor. 


Write for 
Circular FW-25. 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888 — Financial Service 
Adapted to Your Requirements 


Offices: 

New York; Boston ; Chicago; 
Cleveland ; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 
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ans Fine Tobacco... 


“Boy, That’s Tobacco!” Painted from life in the tobacco country by James Chapin. 


Round, So Firm, So Fully Packed— 
So Free and Easy on the Draw... 


u 
< 
SERS, 
| 
Copyright 1944, The American Tobdtoo Company 
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Bigger Market Factor 
Than Inflation 


With investment grade bonds not fully discounting 
factor of easy money policy, further stock gains ap- 
pear likely, despite narrowing spread between yields 


s of May 7 the spread between 
A average common stock yields 
and the yield on Al-+ corporate 
bonds stood at 1.575 percentage 
points, comparing with 2.03 percent- 
age points on December 31, last, and 
contrasting sharply with the gap of 
4.39 points between the average yields 
for 1942. While persistence of an ab- 
normal yield ratio is a signal that a 
major corrective is in the making, 
there are as yet no indications that a 
reversal of the uptrend in stock and 
bond prices is a likely development of 
the very near future. 


Average Yield 


Currently the average yield on 
Al+ bonds is 2.646 per cent, while 
the yield on 90 representative com- 
mon stocks as compiled by Standard 
& Poor’s is 4.22 per cent. At the 
close of 1944 the yields were, respec- 
tively, 2.74 per cent and 4.77 per 
cent, while for the year 1942 the 
yields averaged 2.85 per cent for the 
bonds and 7.24 per cent for the stocks. 

At the very peak in 1942 the spread 
actually widened to 5.585 percentage 
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points. This was in April of that 
year. Security prices were at the turn- 
ing point, the Standard & Poor’s 
average of 402 common stocks drop- 
ping to 62.4 against an average for 
the year of 69.4 and a current index 
of 118.5 (1935-39—100). At the bot- 
tom of the 1942 market decline the 
yield on common stocks bulged to 
8.47 per cent, while the bond yield 
topped at 2.885 per cent. 

Naturally enough, yields are high 
when the market is low, and a rising 
market is accompanied by a corre- 
sponding decline in yields. Of itself 
the fact is of no significance. There 
is, however, a relationship between 
bond yields and stock yields, and 
while opinions vary. as to what would 
constitute a reasonable spread _be- 


. tween the two, ideas generally crystal- 


lize somewhere around 2 percentage 
points as a normal gap. Any sharp 
departure from that norm indicates 
to market students that the pendulam 
is swinging too far in one direction 
or the other. 

Study of major market movements 
over periods of years indicates that 


Treasury Department’s money policy is important 


the spread between stock and bond 
yields has signalled every important 
long term move, but it must not be 
inferred that narrowing or widening 
of the gap between yields indicates 
more than that a corrective develop- 
ment must be anticipated. It may take 
the shape of a reversal of only the 
bond trend, or of the trend of stock 
prices; or a general upward move- 
ment of prices of both bonds and 
stocks may serve to correct the un- 
natural condition if one group moves 
at a relatively more rapid pace than 
the other. 

The spread between the yields on 
common stocks and on high invest- 
ment quality bonds is of course but 
one of the situations which must be 
studied by the market observer seek- 
ing to detect the approach of major 
changes in the market trend. Its sig- 
nificance is not always as readily ap- 


_ praised as such other factors as com- 


modity prices, foreign trade, inflation 
prospects or the various indexes of 
business progress, but in striking a 
balance between constructive and ad- 
verse factors it must be accorded 
great weight. 


Market Movements 


Study of the principal market 
movements since the turn of the cen- 
tury discloses how correctly an ab- 
normal widening or narrowing of the 
spread has served as a herald of ma- 
jor turning points. In the years im- 
mediately preceding, and forming part 
of the boom period that culminated 
in: 1929, the ‘yield on’ stocks moved 
steadily downward, reflecting the un- 
warranted heights to which security 
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prices soared. Yields on Al-+ bonds 
held relatively stable, averaging be- 
tween 4.60 and 5 per cent through 
1927-1931. In 1927 the spread be- 
tween the yields reached zero, with 
stocks dropping to a 1928 average of 
3.98 per cent and to 3.47 per cent in 
1929, when the bond yield average 
moved to 4.86 per cent. 

The passing of the stock yield into 
the area below the yields obtainable 
on the highest grade of bonds car- 
ried its own warning that a sharp 
reversal in the trend of stock prices 
was overdue. 

The depression years that followed 
- carried stocks as far out of line on 
the downside as the speculative orgy 
of 1928 and 1929 had carried them 
in the other direction, and again an 
‘abnormal spread between the two 
groups signalled a major reversal. 
Stock yields more than doubled, from 
an average of 3.47 per cent in 1929 
to 7.43 per cent in 1932, while bond 
yields rose in the same period only 
from 4.86 per cent to 5.28 per cent. 


Bond Yields 


From 1932 to the present day, 
bond yields have moved steadily 
downward. Following the rapid cor- 
rection of the unnatural spread dur- 
ing 1931 and 1932, stock yields again 
dropped below bond yields, averaging 
almost one-half point below during 
1933 and 1934, in this instance re- 
flecting the fact that aggregate divi- 
dend increases were not keeping pace 
with the rise in stock prices. 

During 1937 and 1938 a more nor- 
mal balance was restored, with bond 
yields holding approximately a full 
point below the yields on stocks. Dur- 
ing all this period the average yields 
on high grade investment bonds con- 
sistently eased off, as a result largely 
of the Government’s easy money pol- 
icy. 

In 1940 yields on common stocks 
again broke out of bounds, continu- 
. ing to widen the gap until the 1942 
peak of 8.47 per cent, when the mar- 
ket started on its long advance which 
is still in progress. Even before the 
Japanese attack on Hawaii, the wide 
spread between yields directed atten- 
tion to the fact that stocks again were 
over-emphasizing temporary factors 
and that prices were. unwarrantedly 
low. 

By the middle of 1943 something 
like a normal spread between the two 

(Please turn to page 19) 
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Switches 
To Improve Position 


While the bull market is not over for most stocks, 
the cream appears off a great many and invest- 
ors may better their prospects by switching 


time to time during the prog- 


ress of any long term upward 
movement in securities new leaders 
come to the fore, taking over from 
other issues and groups which, for 
the time at least, have over-discount- 
ed growth and earnings prospects. At 
such times alert investors avail them- 
selves of the opportunity to improve 
their positions by switching from se- 
curities which give evidence of slowing 
down, even though they may not have 
exhausted entirely their possibilities. 

The German surrender and the 
transition through which American 
industry is entering as a consequence 
of the shift to a one-front war points 
up the importance of an all-over sur- 
vey of one’s-holdings with a view to 
determining just which of them do 
not warrant further retention. 

In this category will fall many 
issues that have fully justified the, in- 
vestor’s original confidence—issues 
that offer substantial capital profit at 
present quotations, and appear able to 
continue current dividend distribu- 
tions, but nevertheless now show 
signs of lagging, either because of 
over-optimism regarding nearby pros- 
pects or developing uncertainties con- 
cerning their postwar positions. 

It is not only good investment 
practice to liquidate issues where 
such signs of weakness have appeared, 


but in view of the fact that bull mar- 
kets do not last forever and this one 
is long since out of its swaddling 
clothes, prudence dictates that such 
transfers should be made into more 
conservative issues for the remainder 
of the movement. The bull market is 
by no means over, but there is no 
point in retaining stocks from which 
the cream has been removed. 

In the list below will be found 12 
issues suitable as replacements for 
stocks whose attraction is fading. 
They are of conservative type, and 
offer moderate yields. All are well 
managed and have obvious peacetime 
appeal. 


Dividend Records 


Dividend records of the issues in 
this group are unusually impressive. 
Pennsylvania Railroad is now in its 
98th year of uninterrupted dividend 
distribution and Consolidated Edison: 
in its 65th year, while Colgate-Palm-. 
olive-Peet is rounding the half-cen-- 
tury mark. Uninterrupted dividend 
records of eight others range from 46: 
years for National Biscuit and 43: 
years for Texas Company down to 
20 years for National Dairy. The two 
others, Commercial Credit (10 years) 
and Canada Dry (4 years) are today 
in strong earnings positions and qual- 
ify easily for inclusion in this group. 


12 Good Issues for Improving Investment Position 
Earnings————-  —Dividends— 
—Annual— -—lInterim— Paid Recent Indic. 
, 1943 1944 1944 1945 1944 1945 Price Yield 
‘ American Home Products. $5.16 $4.74 a1.26 a1.23 $2.70 $1.20 80 3.4% 
b2.38 b2.34 c1.06 c1.15 1.00 0.50 36 28 
Colgate-Palmolive-Peet .. 3.10 3.30 ... ... 175 0.50 36 4.9 
Commercial Credit ....... 3.17. 2.80 a0.75 a0.65 2.25 0.50 44 5.1 
*” Consolidated Edison ..... 1.70 1.70 a0.52 20.83 1.60 080 30 5.3 
» Kroger Grocery ......... 2.71 280 ... ... 200 100 42 48 
_. + National Biscuit ......... 1.10 1.16 a0.36 a0.37 1.20 0.90 26 4.6 
4 Pennsylvania R.R. ....... 6.49 4.92 2.50°°.. 38 6.6 
1 Reynolds Tobacco “B” ... 1.85 1.72 . 150 0.70 34 44 
Texas Company ......... 3.83 4.85 a1.06 al.09 250 1.00 55 4.5 
* *—Declared or paid to date. a—-3 months to March 31. b—-Fiscal years ended Sept. 30. 
; e—6 months to March 31. 
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Good Dividend Payers— 
Pennsylvania and C. & O. 


Currently selling on a yield basis of nearly 7 per 
cent, Pennsylvania Railroad and Chesapeake & 
Ohio both are in an attractive investment position 


hese two railroad stocks are the 

type of investment which may 
very well be considered by those who, 
for one .reason or another, must ob- 
tain a comparatively liberal income 
return, and who at the same time do 
not feel justified in taking any more 
risk than is absolutely necessary. For 
that purpose they offer about as sat- 
isfactory a compromise as may be 
had under present conditions. 

While perhaps not quite in a class 
with Union Pacific and Norfolk & 
Western, on which the yield is much 
lower, Pennsylvania and Chesapeake 
& Ohio nevertheless possess a good 
degree of investment merit. The po- 
' sition of their stockholders has im- 
proved during recent years a result 
of debt reduction and refunding at 
lower interest rates, and it seems al- 
together probable that the activity 
in heavy industry inspired by post- 
war replacement demands will be suf- 
ficient to produce satisfactory earn- 
ings and dividends. 


Market Influences 


The prevailing low rates for money, 
which will doubtless have to be con- 
tinued more or less permanently in 
order to service the national debt, 
should continue to exert a moderate, 
but persistent, upward pressure on 
stocks of this character, entirely 
- apart from the speculative whims of 
the market place. 

Not only is the Pennsylvania the 
largest American railroad, as meas- 
ured by tonnage carried, but its re- 
port of gross revenues in excess of 
$1 billion for the first time in 1944, 
constitutes a new record in railroad- 
ing. Trackage extends’ from New 
York City through Philadelphia to 
Washington, and west through high- 
ly industrialized areas to both Chi- 
cago and St. Louis.. Since a large 
part of the system consists of main 
lines, which lend themselves to ef- 
ficient operations, especially during 
MAY 16, 1945 


periods of low traffic volumes, Penn- 
sylvania is better situated than New 
York Central, for example, which has 
many branch lines. The road is fully 
electrified from New York to Wash- 
ington, a development which probably 
stemmed from the large amount of 
passenger business and the heavy 
traffic density. Contrary to general 
belief, however, electrification has not 
resulted in much, if any, operational 
saving, due to the cost of upkeep. 
Earnings have followed a sort of 
middle of the road pattérn, not al- 
ways outstandingly good, and at the 
same time not distressingly poor. The 
worst performance of recent years 
was in 1938, when only 84 cents a 
share was earned and 50 cents was 


paid. The next worst year was 1932, | 


when $1.03 was earned and 50 cents 
was paid. The average, since and in- 
cluding 1932, is $3.12 a share, which 
is 62 cents more than the current 
dividend rate. However, the rela- 
tively unsatisfactory showing in some 
of those years took place under con- 
ditions of general business which do 
not seem likely to be repeated, at least 
not while there are war shortages to 
be made up, or while we face an an- 
ticipated $100-110 billion national in- 
come as compared with no more than 
$50 billion at times in the ’thirties. 

Although Pennsylvania’s fixed 
charges appear to be high, the figures 
are misleading because of the overlap- 
ping of inter-company ownership. As 
a consequence, other income, which 
represents a return to the company 
on its investments, including owner- 
ship through the Pennsylvania Com- 
pany of many of its own leased line 
stocks, amounts to about $40 million 
a year as against total fixed charges 
of $76 million. Among the company’s 
other investments are the Long Island 
Railroad, and an interest in Lehigh 
Valley and Wabash. 

Reduction in fixed charges during 
recent years has been more modest 


than in the case of some of the small- 
er railroads, but it has been substan- 
tial. Net current assets at the end 
of 1944 were $113 million. Earnings 
in 1944 were $4.92 a share, of which 
$2.50 was paid in dividends. Poor 
earnings in the early months of this 
year were the result of heavy snows 
which prevented normal operations. 
Currently selling for about 38, the 
stock yields 6.6 per cent on the indi- 
cated dividend. 

Chesapeake & Ohio is primarily a 
soft coal road serving the rich bitu- 
minous areas of the Virginias and 
Kentucky. Some of the coal moves 
eastward to Newport News, but the. 
larger part of it goes west to the in- 
dustrial areas bordering on the Great 
Lakes and in the Central West. 

The outstanding characteristic of 
the road’s operations is steady earn- 
ing power, especially in periods of 
poor business. For example, Chesa- 


‘peake & Ohio earned $3.07 a share 


in 1932 and paid $2.50, while the low- 
est earnings figure since that date 
was $2.62 a share in 1938, when 
$2.00 was paid. The type of coal pro- 
duced in the area is in heavy and 
constant demand, a factor which per- 
mits efficient operation, while the 
heavy weight of the product carried 
has virtually eliminated truck and 
other competition. 


Debt Reduction 


Debt reduction has been moderate, 
but low money rates and a better 
credit rating have permitted consid- 
erable savings in fixed charges 
through refunding operations in re- 
cent years. Net current assets of 
slightly less than $5 million at the 
end of 1944 are low, but represent 
a $5 million improvement over 1943, 
in which year the company called in 
its preferred stock for redemption. It 
is reasonable to expect that net cur- 
rent assets will be slowly rebuilt. 

During the past decade Chesapeake 
& Ohio has obtained control of Pere 
Marquette and “Nickel Plate” 
through purchase of the majority of 
their common stock. The three roads 
may or may not be eventually merged, 
but it is entirely likely that if any 
merger is consummated it will be fa- 
vorable to C. & O. stockholders. In 
connection with Alleghany Corpora- 


-tion’s holdings of Chesapeake & 


Ohio, pressure has been brought to 
bear against the former to relinquish 
“control,” although it is difficult to 
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see how the relatively small percent- 
age of C. & O. stock now held by Al- 
leghany can carry control. Currently 
selling around 51, Chesapeake & Ohio 
stock yields 6.9 per cent on the $3.50 
dividend. 

In choosing between these two 
stocks it may be well to keep in mind 
the thought that Chesapeake & Ohio 
has done better than Pennsylvania 


during periods of poor general busi- 


ness. It has earned more and paid © 


more. On the other hand, all Penn- 
sylvania needs to make a satisfactory 
showing is a reasonably good business 
volume in its highly industrialized 
territory. If that is provided, and 
postwar replacement business seems 
to assure that it will be, Pennsyl- 
vania has a very attractive outlook. 


What About the 
Pacific Coast Oils? 


Germany’s collapse shifts war’s emphasis to the 
Pacific. Indications are that brunt of cutbacks in 


oil products will be borne 


Wwe must elapse before the im- 
pact of the German surrender 
on the oil industry can be measured, 
but initial indications are that the 
brunt of the expected cutbacks in avi- 
ation fuel and other oil products will 
be borne by the eastern units of the 
industry, while the West Coast re- 
finers and producers will be called 
upon for an even greater over-all 
volume. 


Pacific War Demands 


Demand for diesel oil and residual 
fuel may be stepped up as the empha- 
sis of the war shifts to the Far East, 
but because of the proximity of the 
west coast producers to ports on the 
Pacific it is more than likely that the 
bulk of this business will go to them. 
The transfer of surface and air craft 
from Atlantic waters and European 
areas, and the longer supply lines to 
the Orient, will account .for the rise 
in fuel and diesel oil demand, while 
eastern plants will lose a substantial 
part of the business in these products 
and in aviation fuel. 

Offsetting the expected cutbacks in 
high octane gas will be the increased 
allocations of gasoline and other oil 
products for civilian use, expected to 
become effective June 22. While bus- 
iness is roughly divided half-and-half 
between military and civilian prod- 
ucts, the virtual lack of reconversion. 
problems will enable the industry, 


by Eastern units 


particularly the west coast section, to 
adjust itself readily to changes in 
product requirements resulting from 
concentration of the war effort on the 
Japanese theater. 

Five of the larger interests in the 
oil industry operate in California. 
Earnings of all of them are on the 
upgrade as contrasted with corre- 
sponding 1944 periods, with one ex- 
ception 1944 earnings exceeded 1943 
returns, and all five made better 
showings in 1943 than in 1942. In 
view of nearby prospects and their 
strong postwar position the west coast 
issues generally, but specifically Shell 
Union, Standard of California and 
Union Oil merit inclusion in the aver- 
age business man’s portfolio. 

Here are thumbnail sketches of the 
principal units: 


Richfield Oil Corporation is pri- 
marily a Pacific Coast unit, but mar- 
kets its products also in other sections 
of the country. It has been improv- 
ing its operating position steadily in 
recent years, but crude production is 
still small in relation to refinery ca- 
pacity and marketing facilities. Capi- 
talization: Capital stock, 4,010,000 
shares, no par. Earned 1944, 98 cents 
per share vs. $1.00 in 1943; first 


- quarter 1945, 28 cents vs. 23 cents 


in 1944 quarter. Dividends, 1944, 60 
cents per share; 1945 to date, none. 
Recent price 12. 


~ 


_ Shell Union Oil Corporation ‘is 
a thoroughly integrated oil company, 
marketing its products nationally. 
Principal activities are in California 
—40 per cent of its crude production 
and more than one-third of its re- 
finery capacity. Capitalization: Fund- 
ed debt, $92.7 million; capital stock, 
13,470,000 shares, $15 par. Earned 
1944, $2.09 per share vs. $1.82 in 
1943 ; first quarter 1945, 63 cents vs, 
51 cents in 1944 quarter. Dividends, 
1944, $1.50 per share; 1945 to date, 
none. Recent price 28. 


Standard Oil Company of Cali- 
fornia, one of the strongest units in 
the industry and the leader in the west 
coast area, is also prominent in the 
natural gas field. Crude oil reserves 
are among the largest of any domes- 
tic company; mainly located in Cali- 
fornia but holdings include lands in 
10 other states. Normally exports 
constitute 15 per cent of its produc- 
tion volume. Capitalization: Funded 
debt, $40 million; capital stock, 13,- 
004,000 shares, no par. Earned 1944, 
$3.34 per share vs. $2.78 in 1943; 
first quarter 1945, 99 cents vs. 60 
cents in 1944 quarter. Dividends, 
1944, $2.00; 1945 to date, $1.00. Re- 
cent price 45. 


Tide Water Associated Oil Com- 
pany operates on both the Pacific 
and Atlantic coasts and in the Mid- 
Continent field as well. Thoroughly 
integrated, with substantial crude re- 
serves which are being added to 
through an intensive development 
program. Capitalization: Funded 
debt, $24.5 million; preferred stock, 
500,000 shares $4.50 cum. conv., no 
par; 6.4 million shares of common, 
$10 par. Earned 1944, $2.44 vs. $1.98 
in 1943; first quarter 1945, 59 cents 
vs. 47 cents in 1944 quarter. Divi- 


dends, 1944, $1.00 per share; 1945 


to date, 40 cents. Recent price 20. 


Union Oil Company of California 
is the second largest oil unit on the 
Pacific Coast. Completely integrated, 
with adequate crude reserves. Recent- 
ly extended its interest to Paraguay, 
taking over oil rights to large acreage. 
Capitalization: Funded debt, $53.7 
million; capital stock, 4.7 million 
shares, par $25. Earned 1944, $1.91 
vs. $1.56 in 1943; first quarter 1945, 
38 cents vs. 33 cents in 1944 quarter. 
Dividends, 1944, $1.00 per share; 
1945 to date, 50 cents. Recent price 
24. 
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Postwar Promise 
For Paper Makers 


Earnings satisfactory under war handicaps, and 
improvement is expected in early postwar years 


uring the depression, the pulp 
D and paper industry suffered 
more than it otherwise would have by 
reason of an excess productive ca- 
pacity, the result of over-expansion. 
Because its products are vital in war, 
and despite consequent restrictions 
upon civilian markets, recent opera- 
tions have been as close to capacity as 
possible under increasing handicaps. 

Manpower shortage, especially in 
the timberlands, has been a growing 
problem with the progress of selective 
service inductions. So have deficien- 
cies in freight cars, trucks and tires. 
In the past winter, too, severe weath- 
er saddled the industry with an addi- 
tional heavy burden. Now, some of 
these conditions are improving. 

The postwar picture for the inte- 
grated pulp, newsprint and book pa- 
per producers shapes up about as fol- 
lows: (1) the end of hostilities in 
Europe will partly relieve the pres- 
sure of military demand, though it 
will continue heavy through V-J 
Day; (2) some restrictions and limi- 
tations on civilian markets therefore 
may be relaxed very soon now, but 
complete return to normal may be 
postponed until after victory over 
Japan; (3) physical reconversion 
poses no major problems; (4-) pulp 
imports from Scandinavia may be 
slow to regain their former volume 
because of OPA price ceilings as well 
as Europe’s own __long-neglected 
needs; (5) Canada will be called 
upon to satisfy enlarged Australian 
requirements but nevertheless should 
be able to increase North American 
supplies; (6) indicated unprece- 
dented peacetime advertising cam- 
paigns, enlarged circulations and rap- 
idly spreading uses of paper and 
products in war-born as well as estab- 
lished fields, all point to heavy civilian 
takings with the lifting of restric- 
tions; (7) even if prices do not hold 
the entire gain scored during the war, 
they should continue sufficiently 
above depression levels for satisfac- 
tory profit margins; and (8) reduc- 
MAY 16, 1945 


tions in taxes (especially EPT) 
would cushion any over-all volume 
contraction during the readjustment 
period and in many cases permit earn- 
ings improvement even on lower 
sales. 

Meanwhile, surplus earnings under 


wartime conditions have been em- . 


ployed by the industry in general in 
such permanently beneficial directions 
as debt reduction, the building up of 
working capital, acquisitions of addi- 
tional timberlands or other companies 
to round out businesses, and setting 
aside liberal reserves for postwar re- 
habilitation of plants, improvement of 
manufacturing facilities, etc. 

Here are thumbnail sketches of in- 
dustry leaders: 


Champion Paper & Fibre is a 
producer of book and magazine pa- 
pers, and also does a sizeable busi- 
ness in paperboards, pulp and by- 
products. Life magazine’s paper ac- 
counts for about 13 per cent of vol- 
ume and American Can’s milk con- 
tainers about 8 per cent. Company 
pioneered in production of white pa- 
per from Southern pine. 


Crown Zellerbach supplies 
roughly half the Pacific Coast’s news- 
print (37 per cent of tonnage), coarse 
paper and kraft board. Pulp require- 
ments are satisfied from its own mills 
and a nearly one-half interest is held 


Highlights on Leading Paper Issues 


Earn-_  Divi- 
ings dends Recent 
1944 1944 Price 
Champion Paper ....$al.77 $1.00 34 
Crown Zellerbach .. al.51 1.00 23 
Great Northern 
1.67 1.60 37 
International Paper.. 2.09 
Kimberly-Clark .... 3.09 2.00 44 
Mead Corp. ........ 0.99 0.60 14 
St. Regis Paper .... 0.37 ... 6 
West Virginia 
b1.86 1.00 25 


a—Nine months ended EE January 31. 
b—Year ending Oct. 944, 


in Fibreboard Products, a leading 
far western boxboard and container 
maker. 


Great Northern Paper is the lar- 
gest and one of the lowest cost and 
financially strongest of domestic 
newsprint manufacturers, with some 
output of sulphite pulp, special papers 
and wrappers. Timber holdings are 
extensive and recent above-average 
growth has been accomplished largely 
without outside financing. 


International Paper is the world 
leader in timber holdings (both Can- 
ada and the U. S., including the 
South), plant facilities, volume and 
diversity of output. Of 2.4 million 
tons produced in 1943, about 54 per 
cent was kraft paper and board, 19 
per cent newsprint and 27 per cent 
other products. 


Kimberly-Clark controls Spruce 
Falls Power & Paper, a major Can- 
adian newsprint producer. The par- 
ent, serving about 50 national maga- 
zines, is highly integrated and pro- 
duces about half and half book and 
specialty papers, including Interna- 
tional Cellucotton’s crepe. wadding. It 
originated rotogravure papers. 


Mead Corporation’s sales are 
about 73 per cent white paper, (half 
goes to Woman’s Home Companion, 
American, Collier's, McCall’s and 
Time magazines), 17 per cent paper- 
board and 10 per cent chestnut tan- 
ning extracts. Jointly with Scott Pa- 
per it owns Brunswick Pulp & Pa- 
per (sulphate pulp), while Escanaba 
Paper and Manistique Pulp & Paper 
(newsprint) were acquired in 1942 
and 1943, respectively. 


St. Regis Paper produces from 
its own pulp heavy-duty multi-wall 
bags for cement, flour, etc., as well 
as groundwood paper for catalogs and 
telephone directories, kraft pulp and, 
through its Panelyte subsidiary, lam- 
inated plastics. It controls Taggart 
Corp. (bags) and Skenandoa Rayon 
(yarns), and has a 6.3 per cent in- 
terest in United Corp. 


West Virginia Pulp & Paper 
leads domestic manufacturers of 
white paper, is‘a major factor in kraft 
paper and board and does a consid- 
erable business in chemicals, pulp 
and by-products. The three divisions 
contribute approximately 62, 28 and 
10 per cent of sales, respectively. 
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Ratings are from the FINaNciAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but neo 
responsibility is assumed fer their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 9, 1945 


Acme Steel be 

Steel specialty with above-average 
record. (Price 28; reg. an. div. equiv't 
of $1 on present stock, Dec. extra 17 
cents.) Adjusted for recent 3-for-1 
split, stock last year earned $2.06 vs. 
$2.03 per share in 1943, in first quar- 
ter 60 vs. 43 cents. President Traer 
reports latter gain was due in part to 
changing character of sales, in part to 
7 vs. 15 cents contingency reserve. 


American Safety Razor C+ 

Price of 24 affords am attractive 
644% yield. (Paid 75 cents last 
Nov., to pay 75 cents this month.) 
Continued high service requirements 
and relaxation of civilian restrictions 
jumped 1944 sales $6.2 million (41 
per cent) and earnings to $2.95 from 
$2.06 per share after an unchanged 
74-cent contingency reserve. This 
showing was in spite of a sharp in- 
crease in Federal tax reserve to $9.75 
from $6.03 per share, incidentally 
suggesting an important cushion 
against postwar volume contraction. 


Amer. Tel. & Tel. A 

Should prove decidedly a peace 
beneficiary. (Price around 165; reg. 
an. div. $9.) Parent company first- 
quarter net-equalled $2.07 vs. $2.15 a 
year before (on 19.5 million vs. 18.9 
million shares, due to bond conver- 
sion). The system in three months 
through February earned $2.41 vs. 
$2.21, thus covering parent’s interim 
dividend. President Gifford reports 
1.8 million unfilled telephone applica- 
tions, contemplates $1 billion postwar 
plant expenditures. 


Bethlehem Steel B 

Price around 77 represents a 28- 
point discount from peacetime 1937 
high. (Ind. div. $6 per annum.) Be- 
sides building 900 ships from Septem- 
ber 1939 through 1944, ranging from 
tugs to aircraft carriers, company has 


turned out “thousands of ore cars, 


hundreds of thousands of ingots, mil- 
8 


lions of gun barrels, shell forgings 
and bomb forgings.” Earnings rose 
to $9.93 per share in 1944 from $8.58 
in 1943 and further in the first quar- 
ter to $2.03 from $1.61 a year before. 
March backlog was still $1.2 billion 
($790 million ship contracts) and 
although “cut-backs” will be substan- 
tial, so will tax savings. Manage- 
ment sees no major reconversion 
problem, and unexpended construc- 
tion appropriations total $75 million. 
(Also FW, Sept. 13.) 


Carrier Corp. C+ 
Price of 28 reflects improved war 
earnings and peace prospects. Wholly 
on war production (three-fourths of 
which is normal products), company 
reported completed contracts in the 
fiscal year ended last October up 
$10.4 million (37.5 per cent) and 
earnings of $2.83 vs. $1.73 per share. 
Unfilled orders were $18.5 million vs. 
$23.3 million. Each share of $3.5 
million new 4% per cent preferred 
(providing for redemption of deben- 
tures and adding $2 million to expan- 
sion and working funds) is con- 
vertible into 2% shares of common. 
Management sees postwar domestic 
and export air conditioning, indus- 
trial heating and refrigeration busi- 
ness “that promises to challenge the 
company’s capacity to produce.” 


Climax Molybdenum B 

Speculative potentialities warrant 
holding at 39. (Qu. divs. 30 cents 
regular, 20 cents extra, Dec. year-end 
50 cents, totaling $2.50.) After drop- 
ping to $3.36 per share in 1944 from 
$3.82 in 1943, earnings in the first 
quarter almost doubled year-before 
net at $1.22 vs. 63 cents per share, 
notwithstanding 55 vs. 29 cents Fed- 
eral taxes. President Schott sees 
enormous construction and _ recon- 
struction after the war in which Cli- 
max will participate, on prospects 
“molybdenum’s share of the steel 
alloy business will be noticeably 


larger than in prewar years.” From 
the largest underground reserves in 
the world, in Colorado, company nor- 
mally produces about three-fourths of 
the world’s output of this ore. 


Cooper Bessemer C 
Now about 19, stock is normally a 
speculation on the heavy industry 
cycle. (Reg. $1 an, div. supplemented 
by 50-cent extra in Dec.) Manage- 
ment expects $20 million annual post- 
war volume—1929-40 average was 
around $6 million. Renegotiated peak 
sales were $41.4 million in 1943, from 
which there was a decline to $34.6 
million last year. Costs and expenses 
were similarly reduced, and taxes de- 
clined to $13.44 from $14.88 per 
share. Net Of $2.46 vs. $3.14 per 
share thus reflected a new $1.71 per 
share profit-sharing contribution and 
$1.33 vs. $1.01 contingency reserves. 
Company specializes in marine and 
industrial gas and Diesel engines. 


General Electric A 


High price-earnings ratio at 43 re- ' 


flects trade and market pre-eminence. 
(Reg. qu. div. will incr. from 35 to 40 
cents in June.) President Wilson ex- 
pects postwar volume to tax capacity, 
because of deferred demand, replace- 
ment needs and new products. New 
operating departments have been 
opened for apparatus, lamps, appli- 
ances and merchandise, electronics, 
chemicals and air-conditioning equip- 
ment, and research facilities will be 
expanded. Meanwhile, $1.11 vs. $1.92 
per share taxes and 4 vs. 19 cents 
contingencies offset narrowed profit 
margins in the first quarter, permit- 
ting earnings of 41 vs. 36 cents a year 
before. Final 1944 net was $1.76 vs. 
$1.56 per share in 1943. (Also FW, 
Aug. 9.) 


Gen. Outdoor Advertising Cc 
Frankly speculative positions may 
be. maintained. (Price 15; paid 25 
cents each in Mar. & Oct. 1944, Mar. 
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& June 1945.) Continuing their re- 
covery to $1.22 per share in 1944 
from 36 cents in 1943, first quarter 
earnings increased to 33 from 29 
cents per share a year before. Relaxa- 
tion of war controls should give this 
company a generous participation in 
anticipated heavy postwar advertising 
campaigns. 


Magma Copper c+ 
m Price of 19 (vs. 63 at 1937 high) 
1 largely reflects limited ore reserves. 
(Qu. divs. reduced from 25 to 12% 
: [cents in Mar.) At the end of 1943, 

company’s mine was estimated to 

have reserves for about 8 years’ op- 
erations. Manpower shortage re- 
, fa duced 1944 output, raising costs to 
. 12% from 10% cents per pound in 
1943 (7¥% cents in 1939). Reported 
net fell to 32 cents from $1.77 per 
share and production may even be 
suspended. Past record is relatively 
; good, dividends have been paid since 
: 1915 excepting 1920-24 and net quick 
assets alone equal $14.90 per share. 
Company recently took an option on 
a large body of low grade copper ore 
in Arizona which drilling may prove 
commercially workable. 


Otis Elevator op 

Position and prospects warrant re- 
tention at 27. (Paid 20 cents each in 
Mar. & June, 25 cents in Sept., 35 
cents in Dec., 1944; 20 cents in Mar., 
1945.) Company has installed the 
greater part of the nation’s elevators, 
also leads in escalators and normally 
does a large foreign business, but is 
now on war production. It has paid 
dividends every year since the turn of 
the century. Of an available $6.56 per 
share in 1944 against $5.67 in 1943, 
taxes absorbed $4.83 vs. $4.07 and 
contingency reserve 63 vs. 55 cents, 
leaving net at $1.10 vs. $1.05 per 
share. First-quarter production broke 
records and civilian backlog is size- 


Radio Makers Facing 


Heavy Peacetime Markets 


Still huge military needs bar reconversion as 
continued restrictions swell civilian backlog 


N” that V-E Day has passed, 
' government agencies may re- 
vise their earlier conclusions that the 
radio’ and electronics industry can be 
permitted only an approximately ten 
per cent reconversion to civilian pro- 
duction, and that largely confined to 
such uses as civil aviation, railroad 
communication and equipment for 
police, fire and forestry protection 


services. But for the present, at least, . 


no such revision is likely to assume 
major significance, for it is pretty 
generally conceded that the war in 
the Pacific requires relatively large 
quantities of such products. 

Disappointment at this prospect of 
delayed reconversion should not be 
permitted to obscure two facts. In the 
first place, the industry is doing well 
on military production, with unprece- 
dented volume outweighing low profit 
margins and high taxes. Secondly, the 
delay itself multiplies an already tre- 
mendous unsatisfied civilian demand 
that should fully employ productive 
capacity over several postwar years. 

Physical reconversion is not ex- 
pected to prove a particularly difficult 
problem. Moreover, since this indus- 
try is to be one of the latest to be re- 
converted, it may not then be con- 
fronted with as serious material and 
manpower shortages as would hinder 
the process today. Lumber for cabi- 
nets, for example, would be an im- 
mediate problem, since this is one 
material likely to continue scarce well 
toward V-J Day. 


able. ~ There used to be an attitude on the 
Tax Cuts Would Boost Radio Earnings 
—1939 Earnings— —1943 Earnings— —1944 Earnings— 
Before After Before After Before After 
Crosley C $0.16 $0.16 $2040 $494 $2605 $608 
rosley Corp. ... . . . 
Emerson Radio* .. {0.95 $0.76 7.21 1.51 10.26 1.82 
Philco Corp. ..... 1.76 1.38 9.28 2.60 9.98 2.87 
Radio Corp.t ..... 0.50 0.35 2.39 0.51 2.67 0.51 
Zenith Radio§ .... 2.74 2.18 8.77 3.13 10.62 3.55 
_ ™ Fiscal years ended October 31st; following January quarters netted $2.59 before taxes 
in 1945 (not reported 1944), 69 vs. 54 cents after taxes. + March quarters netted 82 vs. 
70 cents before taxes, 16 vs. 12 cents after. § Fiscal years ended April 31; nine months 
through following Januaries netted $11.88 vs, $10.38 before taxes, $3.25 vs. $3.37 after. 
+ 1940 fiscal year, earli ilable. 
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part of many that the rapid growth 
of the radio industry already had 
reached the saturation point, that is, 
had reduced the business to a more 
or less straight repair and replace- 
ment basis. Now, however, it can 
hardly be denied that millions of sets 
then in use have been or would have 
been junked were new equipment 
available. 

As a comparatively new industry 
which has made extraordinary tech- 
nological progress under the exigen- 
cies of war, moreover, the factor of 
obsolescence is particularly active. 
This is especially true in view of the 
recent strides toward FM, television 
and other major advances and inno- 
vations. In other words, call it a re- 
placement business if you will, but it 
will require replacement of almost all 
sets to modernize America’s radio 
equipment. 


Growth Possibilities 


Aside from radio broadcasting and 
receiving equipment, and the newer 
promising field of television, the in- 
dustry has interesting growth possi- 
bilities in the many relatively un- 
exploited civilian fields of electronic 
devices in industry, commerce, trans- 
portation and the home. 

On the earnings side, postwar civ- 
ilian business should carry much bet- 
ter profit margins than war orders. 
Then, too, the industry stands to ben- 
efit materially from tax reductions, 
especially in EPT. This is clear in 
the appended figures, disclosing that 
even a tripled average share net be- 
tween 1939 and 1944 but poorly 
measured a ten-fold jump in average 
net before taxes, which climbed from 
21.3 to 75.2 per cent of available 
earnings. It is even probable that 
earnings would advance with the aid 
of tax reductions, in the face of any 
volume contraction within reason. 

The radio shares may not be statis- 
tical bargains, but deserve a place on 
any list stressing postwar growth 
possibilities. 
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In an effort to beat 
the bell some under- 
writing syndicates 
have been issuing pre- 
liminary prospectuses to be sent to 
their dealers to prepare them for new 
security offerings in advance of being 
given the go sign by the SEC. Such 
preliminary statements carry the nota- 
tion in red ink that the information 
“is subject to correction and change 
without notice.” Apparently the SEC 
had discovered that when the certified 
prospectuses appeared later, they con- 
tained so many radical changes from 
the preliminary ones that investors 
could be misled. 

- So the SEC now sets its foot down 
and issues a warning it will not ex- 
pedite new offerings if such advance 
prospectuses in its opinion are faulty. 
In the future it does not want such 
“red herrings” to circulate, and in 
sounding this warning it is acting 
wisely. 


NO 
RED 
HERRINGS 


SEC’S In a report to Con- 
RECORD gress on what it has 
ANALYZED accomplished since its 


creation in 1934, the 
Securities & Exchange Commission 
broadly claims “a higher standard of 
ethics in the handling of other peo- 
ple’s money” now exists because of 
its work. All this is reviewed in a 
272-page survey. It must be ad- 
mitted that in a large measure this 
organization has brought about con- 
siderable improvement—but at the 
same time it also has revealed defects 


in handling some of the problems it 


has confronted. 

The SEC was set up originally as 
an instrument for the protection of 
investors, a laudable purpose and one 
which had the fervent support of the 
FINANCIAL Wor tp. But can it can- 
didly state it has performed this func- 
tion for holders of public utility se- 
curities ? The damage done to holders 
of utility securities may not have been 


10 


entirely its fault, for it was committed 
to carry out the faulty terms of the 
Holding Company Act. Yet it could 
have pointed out its defects to Con- 
gress and asked to have them reme- 
died. As it was, many utility in- 
vestors had to submit to virtual 
confiscation of their properties, with- 
out benefit of the constitutional pro- 
vision that they should not be divested 
of their holdings without due process 
of law. Thus instead of benefiting 
from a protection they presumed was 
to be extended by the SEC, utility 
investors have had to sustain losses 
in excess of several billion dollars, 
and all due to baiting politics. 

Also, the SEC’s running down of 
frauds has been lacking in speed. 
Sometimes it has taken from six 
months to a year to complete its in- 
vestigations, and then the horses al- 
ready have been stolen from the barn 
it was supposed to guard. In time, 
these imperfections may be eliminated. 


OVER HALF Within the week we 
OF THE have had V-E Day 
ROAD dished out serially 
though so far as large 

scale organized German resistance 
was involved it really ended weeks 
ago. What held back the definite an- 
nouncement was a gentleman’s agree- 
ment not to let out the news until 
Churchill and the imperturbable Joe 
of Russia gave the high sign to Presi- 
dent Truman. But be this as it may, in 
this Alphonse and Gaston diplomatic 
comedy the termination of the war 
in Europe comes to the human race 
as the lifting of a great weight from 
its overburdened shoulders and brings 
nearer the fruitful blessings of peace. 
Yet as gratifying as is the end in 
Europe of this death dealing conflict 


with its attending devastation, the 
democratic and freedom loving na- 
tions still face the grim fact that we 
have traveled over only half the road 
which leads to tranquillity. We still 
face a grim foe in the Pacific who will 
have to be brought to her knees and 
to unconditional surrender before 
peace and all its blessings can be real- 
ized. 

This will come as definitely as the 
sun rises and sets, but it remains as 
a job that still must be finished. If 
the same success attends our tactics 
there as in Germany and Italy, she 
will be mastered much more quickly 
than were the quicksand empires of 
Hitler and Mussolini. Japan’s doom 
is an absolute certainty. 


CHASE Acquittal of The Chase 
BANK National Bank on two 
CLEARED indictments charging 


violation of the Presi- 
dential order freezing funds of foreign 
nationals came as welcome news to all 
who expect fair play for our own in- 
stitutions, in war or peace, and who 
can realize that our banks are playing 
a great part in helping win the war. 
In charging the jury, the Court said 
there was no question of the bank’s 
patriotism involved. Now, with the 
verdict, it can be said that there was 
neither a question of patriotism nor 
of wilful violation of exchange regu- 
lations. 

-When sensational charges are 
brought against reputable institutions, 
the effect is to prejudice public opin- 
ion against them in advance of trial. 
This can hardly be called “justice.” 
The outcome of the case, against a 
bank having many thousands of ac- 
counts and therefore hardly in posi- 
tion to know every motive governing 
the individual depositor, should re- 
mind Attorney-General Biddle that 
every such verdict is a boomerang re- 
flecting not upon the defendant insti- 
tution but upon his own department. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Immediate uncertainties may overshadow more constructive 


longer term factors as a market influence. But underlying 
trend still appears upward and investors should be guided 


accordingly 


AS AN IMMEDIATE market factor Germany's un- 
conditional surrender proved to have been well 
discounted. The trading session immediately pre- 
ceding the signing of this historic document saw 
the industrials in new high ground for the three- 
year-old bull market and both the rails and the 
industrials were little affected by the actual procla- 
mation of victory in Europe. Regardless of the 
immediate course of prices, however, the fact re- 
mains that from a longer term viewpoint peace in 
Europe is definitely bullish for it means that now 
we can concentrate all of our vast resources of 
manpower and materials on the task of defeating 
the Japanese and that the war will be immeasur- 
ably shortened as a result. 


COMPLETE RECONVERSION of industry to 
peacetime production naturally must await V-J day. 
But plans are taking shape quickly to permit that 
part of the domestic economy not required for 
war production to begin producing for domestic 
needs. In a comprehensive report OWMR Direc- 
tor Vinson has set the pattern for industry with the 
indication that some civilian manufacture will be- 
gin immédiately coincident with an immediate cut- 
back of about 12 per cent in war contracts, which 


will increase to a total of 35 per cent at the end 


of a year. He emphasized, however, that war pro- 
duction will continue at a high level and six months 
from now will equal the 1943 rate. 


ALL SUCH PLANS are predicated on the assump- 
tion that the war with Japan will last at least a 


* year or longer. Any other assumption would be 


dangerous, but the possibility cannot be ruled out 
entirely that the end might come suddenly. Such 
a development would upset all present plans for 
orderly reconversion of industry and corporate 
earnings meanwhile would undoubtedly suffer, which 
in turn would tend to be reflected in stock prices 
temporarily. That is a possibility with which the 
market must reckon and may tend to restrain stock 
market optimism over the near future. 


BUT UNDERLYING stock values rest on a firmer 
foundation than the possible length of the Japan- 


ese war. The sooner the war ends the sooner can 
wartime controls of industry be lifted, taxes re- 
duced and industry reconverted fully to the task 
of producing for accumulated civilian needs. All 
estimates agree that a high level of production for 
several years after the war will be required to 
satisfy the huge pent-up demand for goods un- 
available during the war. Profit margins should 
also be much wider than on production for war 
requirements. Thus, while a substantial decline in 
over-all production may be expected, corporate 
profits in the aggregate should hold up exceptional- 
ly well. With both the Administration and Con- 
gress showing a grasp of the problems faced by 
business and the need for removing all unnecessary 
restrictions in the path of venture capital, the ele- 
ment of confidence so vital to the maintenance of 
prosperous business conditions should not be 
lacking. 


IMMEDIATE UNCERTAINTIES, however, may over- 
shadow the more constructive longer term factors 
as a market influence. Considering the duration 
and scope of the rise in security prices over the 
past three years a corrective reaction should occa- 
sion no surprise and could last for some weeks or 
even months without necessarily violating the pat- 
tern of a long term bull market. How far a re- 
action will go and how long it might last cannot 
be predicted, but the investor whose holdings con- 
sist of sound income producing securities should 
not be disturbed by intermediate reactions which 
are inevitable from time to time in every major 
long term uptrend. 


OF MORE IMPORTANCE to the long term in- 
vestor is the fact that the fundamental factors 
shaping the trend of security values remain un- 
changed. But he should bear in mind that the 
market will undoubtedly be more highly selective 
in the future and that this is a good time to weed 
out any issues of uncertain promise and replace 
them with other securities which are backed by a 
long term record of earnings stability and dividend 
payments. 

Written May 10, 1945; Ralph E. Bach. 
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HOW V-E WILL AFFECT 
THE U. S. ECONOMY 


THE EFFECT of the German surrender will 
inevitably bring about a large number of shifts, 
and rearrangements in the country's economy, even 
though the winning of a war will remain the 
Nation's primary job in the months ahead. 

Some of the wartime irritants, such as the brown- 
out, the curfew and the racing ban, already have 
gone. Others will shortly go. But in other direc- 
tions only partial changes seem in prospect for the 
immediate future. For instance, present indications 
are that any near-term tax relief will be more token 
than real. As indicated by the report made to 
President Truman by Fred M. Vinson, Director of 
War Mobilization and Reconversion, an immediate 
cut-back of 12 per cent in war contracts will be 
made, which will increase to about 35 per cent by 
the year-end. Civilian manufacture will be per- 
mitted within this framework. The Government will 
retain most of the controls over prices and wages, 
at least until after the Japanese are defeated. 

As for the indicated effects on leading industries, 
these will vary widely in the period between now 
and V-J Day, as outlined below: 


AIR LINES: Traffic will remain at record levels, 
governed only by the amount of equipment avail- 
able. Equipment will be gradually increased as a 
result of (1) further releases of ‘'surplus’’ ‘planes 
by the Government in the months ahead, and 
(2) resumption shortly of at least limited com- 
mercial production by aircraft builders. But exist- 
ing priorities on airplane travel will be continued. 
Rates will come down further, but this will be more 
than offset by traffic growth. 


AIRCRAFT MAKERS: Cut-backs have already 
been ordered for some types of military and naval 
aircraft, and others impend for the months ahead. 
Until victory over Japan is imminent, production 
will, however, remain far above pre-war levels. 
But it is a question whether volume will be sufficient 
to insure profits to many of the marginal companies 
that are currently showing good earnings. 


AUTO COMPANIES: Reconversion will be ex- 
pensive, but adequate reserves have been set up 
and, as armament output is tapered off, automobile 
assembly lines will begin to move. A few cars 
(comparatively speaking) will be turned out before 
the year-end, but output will not equal civilian 
needs for three years. First production will be 
rationed. For truck makers, civilian volume will be 
attained more quickly. First in the industry to get 
into volume output will of course be parts makers. 


BUILDING: Restrictions on residential construc- 
tion will remain, for the time being, but between 
250,000 and 400,000 homes and apartments are 
expected to be built within the next 12 months. 


12 


Material and manpower shortages will determine 
the pace of recovery. éf 


COPPERS: Cut-backs began to be felt some weeks 
ago. But relaxation of restrictions on some kinds 
of civilian goods—telephones and communication 
equipment, for instance—is reported to be tak- 
ing up the slack. A similar pattern is likely to be 
followed, in greater degree, as youre, industrial 
reconversion proceeds. 


FOODS: Little, if any, diminution in the vast 
demands currently being made on the domestic 
food industry seems in sight for several years to 
come. Recurrent shortages of various kinds of 
foods will continue to -be felt by civilians, but 
aggregate sales of the industry as a whole will 
run at record levels even for some time after the 
end of the war in the Pacific. 


OILS: Over-all needs for gasoline and lubricating 
oils are not likely to decline greatly. Military 
demands on eastern companies will shrink, to be 
partially offset by liberalization of civilian rations. 
Demands on West Coast suppliers will be 
stepped up. Numerous companies may not be 
able to keep profits at all-time peaks, but earning 
power will remain impressive well through the 
foreseeable future. 


PAPER: Demands will remain high. As manpower 
becomes available and WPB restrictions are lifted, 
sales will increase from current levels. For some 
time, imports from Europe (when they appear) will 
merely help alleviate shortages in domestic supplies. 


PUBLIC UTILITIES: Cut-backs in production of 
various items of warfare have been reflected in 
power sales of a number of utility companies. But 
rates carried by this sort of power almost invariably 
are so low that loss of this business finds but little 
reflection in the companies’ net income item. End 
of “brown-out" has lifted industry's revenues an 
estimated 0.7 of | per cent, an insignificant amount. 
Household use of electricity will continue to be the 
largest single determinant of utilities’ sales. 


RADIOS: Military takings are scheduled to drop 
10 per cent, which is not sufficient to permit the 
industry to start production of home radios. Sets 
for civilian use will be made before V-J Day, but 
earliest output will doubtless be for essential needs. 


RAIL EQUIPMENTS: Tank and other heavy 
ordnance production will be tapered off during 
the period between V-E and V-J, but at the same 
time output of industry's regular lines will be 
accelerated. Available equipment will have to be 
increased from current levels if needed volume of 
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supplies is to move from the East to West Coast, 
and WPB is expected shortly to make available 
adequate amounts of steel for this purpose. 
European rehabilitation needs also will be a factor. 


RAILROADS: Transportation will continue the 
tightest spot in the reconversion picture for several 
months because of the shift to a one-front war. 
The transcontinental roads, in particular, will now 
be called on to move greater quantities of per- 
sonnel and materiel, while traffic over East Coast 
lines will shortly decline, although volume will remain 


sufficient to support substantial earning power. 


RETAIL TRADE: Big question concerning retail 
sales all along has been adequacy of supplies 
rather than the demand factor. Inventories have 
been seriously depleted and, except for V-E, sales 
would have been affected in the latter part of 
this year. Now, with at least partial lifting of 
restrictions on numerous kinds of consumers’ goods, 
prospects are that sales volume will continue at 
least to match that of a year ago. 


REFRIGERATORS: Volume production of me- 
chanical refrigerators will be resumed slowly—fol- 
lowing electric irons and ranges, and preceding 
washing machines. Difficulties are presented by 
scarcities of component parts, with electric motors 
in particular likely to remain on the critical list 
for a number of months. 


RUBBERS: Leading tire companies have become 
large-scale manufacturers of a wide variety of 
munitions, production of which will taper off in 
varying degree as V-J Day approaches. But pro- 
duction of tires will continue in as large a volume 
as permitted by manpower and supplies of syn- 
thetic rubber. Passenger car tires for the ordinary 
civilian still are many months away. 


SHOES: Army actually has stepped up its demands 


for both combat boots and service shoes, as com- 


pared with year-ago requirements. Leather shoes 


for civilians will continue to be rationed, but out- 
put of non-leather items will be stepped up. In 


"Best Buys” 
Among Securities 
Issue: Price 
U. S. Treasury 244% bonds, due 1972.......... 100 


Callable at 100 beginning 1967. 
Denominations, $500 and up. 
U. S. Treasury 2//44% bonds, due 1962......... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 
U. S. Treasury 142% bonds, due 1950.......... 100 
Not callable prior to maturity. 
Denominations, $500 and up. 
U. S. Treasury 74% certificates of indebtedness.. 100 
Due June |, 1946, 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 
U. S. War Savings Bonds, Series 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 

$25 to $1,000. 

U. S. War Savings Bonds, Series F.............. 74 
Yield, 2.53% if held to maturity 12 years 
herice. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............ 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C.......... 100 
Yield, 1.07% if held to maturity 3 years ‘ 
hence. Redeemable at holder's option after 


6 months from issue date. Denominations, 
$100 and up. 


HOW THE MARKET MOVES 


the meantime the industry will go along pretty 
much the same as it has during past several years. 


STEELS: Over-all takings will decline, and will 
bring about permanent retirement of inefficient 
and obsolete facilities, correcting what may seem 
statistically to be over-capacity of the industry. 
Increased steel usage “y automobile makers, rail 
equipment builders, construction industry and 
many others, as post-V-E Day relaxation of 
restrictions proceeds, will in great part compensate 
for drop in military and naval needs. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. . 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from'time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME 
Asso. Tel. & Tel. deb. 5'Y/os, 1955. 103 5.34% 
Atlantic Coast Line gen. ‘64. 108 4.17 
Cleve. Union Term. Ist 4/os,'77.. 106 4.25 
New Orleans Gt. Northern Ist 5s, 

Northern Pac. ref. & imp. 6s, 2047. 108 5.56 
Texarkana & Ft. Smith Ist 5'/2s, 1950. 108 5.09 
Texas & Pacific gen. ref. 5s,'79... 105 4.76 
FOR PROFIT 
Chic. & No. West. conv. 4!/s, 1999. 89 5.06 
Illinois Central joint 4'/as, 1963... 90 5.00 
Missouri-Kansas-Tex. Ist 4s, 1990.. 89 4.49 
New York Central 42s, 2013.... 91 4.95 
Southern Pacific 4Y/os, 1969....... 97 4.64 


CaH 
Price 
104!/, 
Not 


105 


105 
110 
105 


105 
Not 
110 
105 


PREFERRED STOCKS 


FOR INCOME 

These are good grade issues and qualify as investments. 
Recent Call 
Price Yield 

Amer. Sugar 7% cum............ 132 5.30% 

Atch., Top. & S. F.5% non-cum... 112 4.46 

Philadelphia Company $6 cum.... III 5.41 

Public Service N. J. $5 cum...... 108 4.63 

Reading 4% Ist (par $50) non-cum. 49 4.08 

Reynolds Metals 542% cum....... 102 5.39 

FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 


are combined in these issues. 
American Rolling Mill 4//2% conv. 87 


Am. Water Works & El. $6 cum... 107 
Columbia Gas & El. 6% cum..... 100 
Columbia Pictures $2.75 cum..... 49 
78 
Gillette Safety Razor $5 cum..... 94 
Southern Rwy. 5% non-cum....... 78 
Wheeling Steel $5 prior cum..... 96 


COMMON STOCKS FOR INCOME 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this:type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


STOCK 
Adams-Millis........... 37 $1.75 $1.75 
American News ........ 48 1.80 1.80 
Borden Company ...... 37 1.50 1.70 
Chesapeake & Ohio .... 51 3.50 3.50 
Consolidated Edison ... 30 1.60 1.60 
Electric Storage Battery. 50 @.00 2.00 
First National Stores.... 51 2.50 2.50 
Freeport Sulphur ...... 40 2.00 2.00 
Gen'l Amer. Transport.. 55 2.25 2.50 
40 1.60 1.60 
Louisville & Nash. R.R... 55 3.50 3.50 
MacAndrews & Forbes.. 32 1.65 1.55 
Macy (R.H.) ......... 35 2.00 2.00 


$2.59 
5.14 
2.17 
4.04 
1.70 
2.27 
c2.00 
3.10 
3.84 
2.16 
9.07 
1.60 
b1.67 


——Earnings—— 
1943 1944 


$3.63 


2.35 
3.57 
1.70 
2.18 
c2.08 
3.20 
3.05 
2.25 
7.95 
1.68 
b1.85 


STOCK 


Price 1943 1944 
May Department Stores. 37 $1.50 $1.50 
Melville Shoe ......... 40 2.00 2.00 
Pennsylvania Railroad .. 38 2.50 2.50 
Philadelphia Electric ... 25 1.40 1.20 
Philip Morris .......... i 4.50 4.50 
Socony-Vacuum........ 17 0.50 0.75 
Standard Oil of Calif... 45 2.00 2.00 
Sterling Drug ......... 73 3.00 3.00 
Underwood Corp. ..... 64 2.50 2.50 
Union Pacific R.R....... 127 6.00 6.00 
United Biscuit ......... 26 1.00 1.00 
U. S$. Tebacco ......... 26 1.30 1.20 
35 1.60 1.60 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


v$2.01 
2.15 
6.49 
1.37 
g6.10 
1.15 
2.78 
4.46 
3.38 
14.09 
2.70 
1.32 
$2.20 


105 
110 
110 
53 
105 
105 
Not 
105 


Recent ——Dividend—— ——Earnings—— 
1943 1944 


v$2.26 
1.85 
4.92 
1.50 
95.81 
2.00 
3.34 
4.55 
3.07 
17.07 
3.10 
1.14 
$2.25 


STOCK Price 1943 1083 STOCK Price 1943 
American Brake Shoe ... 45 $1.80 $1.65 $3.38 $2.77 Homestake Mining ..... 50 None None $0.17 D$0.57 
American ae 22 1.00 1.00 1.31 1.40 Kennecott Copper ..... 38 $3.00 $2.50 4.16 3.59 
Atchison, Topeka & S. F. 94 6.00 600 21.11 19.91 Libby, McNeill & Libby. 9 0.45 0.50 0.94 0.87 
Bethlehem Steel ....... 77 6.00 6.00 8.57 9.93 Lima Locomotive ...... 54 2.00 . 2.50 7.30 6.81 
Briggs Mfg. 2.00 2.00 cl.92 2.08 McCrory Stores 21 1.00 1.00 2.01 1.90 
Climax Molybdenum ... 39 3.20 2.50 3.82 3.36 

: Mid-Continent Pete .... 29 1.40 1.40 3.53 3.74 
Commercial Solvents ... 17 0.60 0.75 1.10 0.96 New York Air Brak 49 2.00 2.00 356 3.36 
Continental Can ....... 47 1.00 1.00 181 2.12 Phel D. 
Crown Cork & Seal... 44 0.75 1.00 2.18 3.74 ops Douge ......... 
Firestone Tire ......... 61 2.00 2.00 2.60 b2.88 Thompson Products .... 51 1.50 2.00 8.76 7.45 
Fruehauf Trailer ....... 501.65 «1.60 5.22, 4.29 Tide Water Asso. Oil... 19 0.85 1.00 1.98 2.44 
General Electric ....... 43 140 1.40 1.56 1.77 Timken Roller Bearing... 55 2.00 2.00 2.66 2.60 
Glidden Company ..... 31 0.90 0.90 +1.87 42.02 Twentieth Century-Fox... 29 2.00 2.00 5.37 5.99 
Great Northern Ry. pfd. 54 2.00 2.00 7.84 8.10 Steel. . 67 4.00 4.00 4.30 4.09 
a—First quarter. b—Half year. c—Nine months. g—Fiscal year ended March 31. j—Fiscal year ended about February 28. 


s—Twelve months to’ September 30. +—Fiscal years ended October 31, 1944 and 1943. v—Fiscal years ended January 31, 


1945 and 1944. D—Deficit. 
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s the auto companies talk down 
the prospects of quickly putting 
cars on the market and enumerate 
the many bottlenecks that have not 
been smashed, government officials 
enthusiastically describe the boldness 
and ingenuity to be found in Detroit. 
They say that the industry knows 
how to needle its way through bottle- 
necks and forecast that showrooms 
will display 1944 vintage autos not 
long after Labor Day. The compa- 
nies, they think, are talking modest- 
ly to avoid getting out on a limb if 
anything goes wrong, and to win the 
surprised applause of the public when 
everything, in fact, goes right. Com- 
pany spokesmen coming to Washing- 
ton make sour faces when they hear 
the unofficial government line. 

If the companies are to break even 
financially on cars put out in 1944, 
it is conceded everywhere, there can 
be no cars. The break-even point 
lies somewhere above one million 
cars, bringing the minimum number 
of tires—for new buyers—above five 
million. This is, of course, more than 
anybody can see before New Year’s 
Eve. But the officials in Government 
feel sure that the companies will agree 
to make fewer cars than they would 
need to pay out during the calendar 
year. 


The picture painted for autos has 
a strong family resemblance to those 
portraying other major civilian indus- 
tries, e.g., refrigerators and vacuum 
cleaners. The particular bottlenecks 
that are mentioned vary—instead of 
tires, it will be fractional horsepower 
motors or some other components. 
The general outlook is the same. Gov- 
ernment men heartily praise industry 
for its ability to surmount the ob- 
stacles which the companies—per- 
haps, as promotion strategy—talk 
about most. 


The strain of reconversion is 
greatest, perhaps, in the machine tool 
industry. In 1941 and 1942, when 
output was compounding, WPB’s 
stock reply to those who urged use 
of existing tools instead of the mul- 
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tiplication of new ones, was that those 
being made were “special purpose.” 
Statistics now being published in de- 
tail show, on the contrary, general 
purpose tools predominate. These will 
be coming out of government stocks 
in large numbers. 

While standard tools will be offered 
in volume, companies which must re- 
convert are putting in orders for spe- 
cially designed equipment, which can- 
not be built at once. Large compa- 
nies—which provide high employ- 
inent—are preferred on the schedules 
of the builders. Since small manu- 
facturers are hardly likely to need 
specially designed tools, they are not 
necessarily hurt. 

Big companies have a practical 
preference on surplus as well as on 
new tools. The Army, Navy and 
Maritime Commission are executing 
sales of the tools leased by the con- 
tractors before they are declared sur- 
plus and the Surplus Board is prepar- 
ing a regulation which will sanction 
the transfers already made. After 
allowing for such sales—estimated at 
25 per cent—there still will be a 
large surplus. 


Raw materials suppliers and 
standard component companies which 
have been collecting [.0.U.’s from 
hundreds of new and obscure war 
contractors will be disappointed with 
the regulation for government pay- 
ment on claims against customers 
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that face insolvency. The regulation 
does not bail out their receivables. It 
does not touch bills for goods already 
received, but only for work in proc- 
ess. This applies to labor, materials 
and possibly overhead costs assign- 
able to the contracts in question under 
usual termination settlement rules. 

The companies would send their 
claims to negotiators of the Armed 
Services. Some time limit, perhaps 
sixty days, will be set so that the 
Government will not be liable for the 
bankruptcy of its contractors through 
the indefinite future. The claims 
would be paid in the course of termi- 
nation settlement and, of course, de- 
ducted from payments to the insol- 
vent concerns. 

The regulation is now being ex- 
amined by Justice Department. Gov- 
érnment lawyers note the possibility 
that outside creditors of the insolvent 
concerns will claim that “undue 
preference” was shown to those paid 
directly by the Government. Such 
creditors would want claims on the 
Government to be thrown into the 
pot. Officials think that the Govern- 
ment itself would win if suits against 
it are brought to court. 


Reports that American indus- 
trial companies have asked to be al- 
lowed to rebuild their German plants 
circulate continually through Wash- 
ington. Government men comment 
that the plants, in producing for a 
German market, would have to check 
their profits in marks, that they might 
be subject to high reparations taxes, 
etc. They conclude that the com- 
panies actually want cash reimburse- 
ment and have started a little stra- 
tegic bargaining. 


—Jerome Shoenfeld 
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Vehicular Variety 


More will soon be heard of the 
“reconversion race” with the leading 
automobile companies planning a 
rush to be first in production—most 
postwar cars will look like 1940 mod- 
els, but many of the new alloys and 
plastics developed in wartime will be 
incorporated. . . . This week, Food 
Machinery rounds out the production 
of 10,000 amphibious tanks—these 
“Water Buffaloes,” which have played 
an important part in freeing Jap-held 
islands, are expected to find many 
uses after the war in hunting and 
fishing, both industrially and for 
sport. ... Postwar plans of Hudson 
Motor Car call for going after a 
larger volume of the police car mar- 
ket—just before the war this com- 
pany was doing an expanding busi- 
ness in selling fleets to municipal and 
county police departments. . . . First 
bicycle styled with an airplane steer- 
ing wheel has been announced by E. 
S. Boynston Company—the design is 
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of an underslung variety, which is 
said to afford more comfort for the 
rider. . . . Newest in pull-toys for 
youngsters is the “Clickety Cricket” 
a product of Novel Toy Company— 
its important feature is “railway loco- 
motive leg action.” 


Drug Stories 


The National Association of Re- 
tail Druggists will sponsor the annual 
observance of First Aid Week during 
the nine days starting May 18— 
among those supplying display ma- 
terial to drug stores are Johnson & 
Johnson, Kendall, and Parke, Davis. 
. .. A special air-conditioned display 
cabinet for boxed chocolates has been 
designed for drug stores by Refriger- 
ation Corporation of America—the 
unit is self-contained, being electri- 
cally operated and maintaining both 
temperature and humidity to prevent 
checking, graying or cracking of con- 
fections through excess dryness or 
dampness. . . . -Colgate-Palmolive is 
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CORPORATE MINUTE BOOKS OF FINEST QUALITY 
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“IT PAYS TO DEAL WITH SPECIALISTS” 


“Successors to THE BROUN-GREEN CO.” 


launching an extended campaign for 
its “Veto,” a new cream deodorant— 
the product will be sold through both 
independent druggists and chains. . .. 
Latest in athlete’s foot treatments in- 
cludes one of the sulfa drugs as its 
primary ingredient—Scholl Manufac- 
turing is adding “Sulfa Solvex’’ to 
its line of foot remedies. . . . Next in 
infant toiletries has been tradenamed 
“Coo” by Childhood House, the man- 
ufacturer—the products included in 
the line have been developed as a re- 
sult of a survey of doctors’ and moth- 
ers’ preferences. 


Glass Glossary 


Now it can be told that Eastman 
Kodak developed a giant 48-inch 
telephoto lens for the aerial photogra- 
phers of the Army Air Forces—the 
lens weighs about 100 pounds, and 
affords twice the focal length of the 
previous 24-inch lens. . . . Pittsburgh 
Plate Glass is now producing all-glass 
tanks by a new heat treating process 
to solve the problems of handling and 
storing certain corrosive solutions— 
the glass is said to withstand instanta- 
neous heat shocks up to 400° F., and 
continuous temperatures of around 
600°... . . Woven glass fabric, im- 


pregnated with synthetic rubber or§ 


plastic, is now serving as an improve- 
ment over the canvas duck formerly 
utilized for temporary aircraft han- 
gars—the spun glass, made by 
Owens-Corning Fiberglas, will not 
rot or suffer fungus ravages in tropi- 
cal climates, and does not freeze stiff 
or become brittle in Arctic regions. 
. . . A goggle which harnesses the 
action of normal breathing to serve 
as an automatic ventilating pump so 
that the lenses cannot fog or cloud, 
regardless of perspiration, has been 
announced by Polaroid Corporation 
—an attachment over the nose makes 


possible a complete change of fresh | 


air in front of the wearer’s eyes with 
each breath. 
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Business Equipment 
Times Earnings 


Remington Rand, industry leader in ‘volume and 
scope, yields 4.4 per cent and seems favored by peace 


hose who think of the office 
equipment field as largely. repre- 
sented by typewriters will be sur- 
prised to learn that only 15 per cent 
of the value of business machines 
alone is contributed by this principal 
product. As a matter of fact, as akin 
s the industry’s products may be in 
general purpose and markets, they 
represent a rather heterogeneous 
combination, including some of the 
most complex devices produced by 
the brain of man. 

No other company produces so 
broad a variety as Remington Rand, 
Inc. In the strictly typewriter divi- 
sion, it makes Remington standard, 
Noiseless (the original), desk model 
and portable machines. Adding, book- 
keeping, calculating and tabulating 
machines are turned out in great va- 
riety. Filing equipment embraces the 
Kardex, Linedex, Index Visible, In- 
terlocking Tube and Speedac Rack 
reference equipment, the Kolect-A- 
Matic machine posted ledger, loose- 
leaf books and equipment, etc. 


Other Products 


Office furniture includes steel and 
metal desks, cabinets, lockers, safes, 
vault doors and storage shelving. 
Supplies include typewriter and add- 


ing machine ribbons and papers, car- 


bon papers, duplicator stencils and 
supplies, and Line-A-Time copy hold- 
ers. An important line comprises 
photographic record equipment under 
the Dexigraph; Portagraph and Film- 
A-Record trade names. As a side 
line, it normally produces Remington 
electric shavers. 

In addition to its domestic plants 
and the 200 branch offices through 
which most distribution is accom- 
plished, the company has been especi- 
ally active in developing foreign mar- 
kets, which accounted for more than 
a third of prewar business. 


In view of its scope, the peacetime. 


future of Remington Rand should be 
more in line with that of the office 
equipment industry as a whole than 
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in the case of less. diversified com- 
panies. In brief, it appears quite fa- 
vorable in view of the mounting un- 
satisfied civilian demand, equipment 
meanwhile having been subject to 
undue wear under wartime pressures, 
if not considerable obsolescence. But 


_as to the nearby, as distinguished from 


the longer range future, this necessar- 
ily presupposes Government will re- 
frain from such “surplus dumping” as 
demoralized the markets after the last 
war. What surplus must be marketed 
here would, of course, best be mar- 
keted to the producer at costs war- 
ranting rebuilding and resale at nor- 
mal manufacturing and selling profits. 


Earnings Improve 


Remington Rand’s preliminary re- 
port for the fiscal year through 
March 31 disclosed net of $2.46 per 
share earned on its common stock as 
against $2.01 per share in 1943-44, 
without further detail. This more 
than doubles the $1.20 annual cash 
dividend which, at 27, affords a yield 
of 4.4 per cent. The company also 
paid stock dividends of 5 per cent 
each in June 1944 and April 1945. 
The forthcoming March balance sheet 
should show a generally satisfactory 
treasury position. By tender, call and 
otherwise, the outstanding $4.50 pre- 
ferred shares will have been reduced 
during the year from 184,932 to 102,- 
475 shares or less, and there will be 
some net increase in long term debt 
reflecting $6 million debenture 3s sold 
to two insurance companies, partly to 
reimburse the treasury. 

Remington Rand has no very seri- 
ous reconversion problem and relaxa- 
tion of some restrictions on regular 
business before V-E Day already had 
partially restored normal operations. 
It will take time, of course, to return 
fully to a peacetime basis, and there 
remain shortages of materials and 
manpower to overcome. The balance 
of factors, however, suggests the com- 
pany’s stock should prove a satisfac- 
tory one to carry over to final peace. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-six of a series. 
ScHENLEY Distitters Corp., New York. 


Colonial Taverns 


In a recent article we told you about 
the first recorded tavern in New Am- 
sterdam under Dutch occupancy way 
back in 1642—over three hundred years 
ago. Then, as new colonies were es- 
tablished there were more taverns and 
each played an important part in the 
social life of the community. 


Before and during the Revolutionary 
War we find many men of substance 
and character the proprietors of tav- 
erns. Note some of these illustrious 
names—Samuel Adams, often referred 
to as the “Father of the Revolution”; 
Generals Putnam and Sumner; Ethan 
Allen, one of the immortals of the Revo- 
lution; and then earlier, there were Wil- 
liam Penn and many more whose names 
are forever linked with the very founda- 
tion of America. 


Here in New York we still have 
Fraunces Tavern and Ye Olde Chop 
House. After the capture of New York, 
General Washington on many occasions 
made Fraunces Tavern his headquarters. 
In Philadelphia, too, there was a famous 
tavern, the Indian Queen, where Thomas 
Jefferson was living when he framed the 
first draft of the Declaration of Inde- 
pendence. Thomas Paine is reported 
to have drawn up its prototype, also in 
a Philadelphia tavern. 


Well, there have been many stirring 
days in the life of this nation. We have 
them with us now, haven’t we? And, 
we daresay, mine host in his colonial 
tavern had his problems, too, because 
as far back as earliest records we find 
both use and abuse of the good things 
in life. 


There is a lot of agitation today, as 
always, on the subject of “wet” and 
“dry”, but we, like many another coun- 
try have tried the experiment of pro- 
hibiting the sale of alcoholic beverages. 
What we actually accomplished was 
prohibiting the Jegal sale. The illegal 
sale and all of its accompanying horrors 
are still fresh in our memories. We don’t 
think America wants another dose of that! 


MARK MERIT 


OF SCHENLEY DiIsTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Looking fora Business You 


Can Start ona Shoestring? 


EW 48 page booklet “Opportuni- 
ties for Limited Capital’ points out 
several very profitable businesses you can 
launch in your own community with as little 
as $1500! No plant, machinery, merchandise 
or skilled help needed. 
You'll find promising small 
nings in ‘‘Opportunities” new service fea- 
oe in FORBES, The Magazine of Sound 
Business Interpretation, twice each month. 
Return this ad with $4 for one year (24 
issues) or $5 for 2 whole years (48 issues) of 
FORBES and FREE booklets “Opportunities 
for Limited Capital’? and “Your Place in the 
Post-War World’’—64 e book surveying 
14 war born industries t will need workers, 
distributors, salesmen and capital after the 
war. Address Dept. D-55. 


R B HEADQUARTERS FOR 


NEW BUSINESS IDEAS 
120 Fifth Avenue, New York 11, N. Y. 


he familiar story of both steadi- 
ness and strength continues to be 
told by bond averages. The 40-bond 
index accordingly reached a new 
high of 101.44 during the past week, 
while the Dow-Jones composite price 
also made a new record of 107.36. 
The spread of approximately six 
points between these two averages is 
attributable merely to the fact that the 
composition of the two indices is not 
identical. Otherwise, respecting trends, 
the tale is a twice-told one with a 
single title: strength. 


PHILIPPINE RAILWAY 


Slowly spreading dawn over the 
Pacific naturally brings to light in- 
creased optimism regarding Philip- 
pine Railway obligations. The Ist 4s 
of 1937—the road was unable to meet 
that maturity and petitioned in bank- 


This announcement is neither an offer to sell nor a solicitation of any offer 
to buy securities. The offering is made only by the Prospectus. 


The May Department Stores Company 


80,000 Shares Common Stock 


(Not a New Issue) 


‘Price $36.50 Per Share i} 


A copy of the Prospectus may be obtained within any State from 
such of the Underwriters as may regularly distribute 
the Prospectus within such State 


Goldman, Sachs & Co. 


May 8, 1945. 


Lehman Brothers 


ruptcy—have accordingly shown im- 
provement in selling recently around 
the 25-level. While the level is mod- 
est, it is nevertheless the highest since 
1938 and compares with the dismal 
price of 2 right after Pearl Harbor. 
Reorganization plans went into the 
discard in 1941 but presumably will 
be revived in the relatively near fu- 


ture. These bonds are secured, inci- 


dentally, by a mortgage on 130 miles 
of road, about equally divided between 


. Panay and Cebu. 


VIRGINIA ELEC. & PWR. COMPANY 


Exclusive of notes, the funded debt 
of this prosperous operating utility, 
controlled by Engineers Public Ser- 
vice, is represented by three bond 
issues. These are all first and refund- 
ing mortgages—3%s of 1968, 3%s 
of 1971, and 3s of 1974, respectively 
designated as series B, C, and D. 
All three issues have now been called 
for redemption on June 4, 1945: the 
Bs at 105, the Cs at 109, and the 
Ds at 10614. Prepayment at redemp- 
tion prices with accrued interest to 
June 4 is, moreover, now effective 
through the trustee, Chase National 
Bank of New York. 

Funds for these redemptions have 
been secured by sale. of $59 million 
in a single E issue of first and re- 
funding 234s of 1975, recently offered 
the public at 101%. 


ANTWERP 


Once the greatest of all European 
ports, this Belgian city declined in 
importance after the Sixteenth Cen- 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W. LONGandCOMPANY 


Incorporated 
634 SO. SPRING ST. 
LOS ANGELES 14 


48 WALL STREET 
NEW YORK 5 


FINANCIAL WORLD 


| 


%, i 
p 
te 
h 
m 
W 
0! 
ni 
ce 
el 
ae n¢ 
re 
T 
re 
ta 
ct 
ta 
Os 
of 
ec 
In 
1¢ 
fa 
tic 
at 
sti 
| be 
fe: 
| ta: 
sit 
| st 
18 


tury and began to stage a comeback 


1803. Some of these widely shifting 
fortunes have been echoed by a mod- 
ern bond issue—City of Antwerp 5s 
of 1958 traded on the New York 
Stock Exchange. After reaching a 
peak of 126 in 1935 this municipal 
bond topped off and then tumbled pre- 
cipitately to 12 in 1940. It slogged 
around that area for some four years 
until D-Day. Thereupon it came to 
life and staged a dramatic comeback. 
Within the past week the issue made 
a new recovery peak of 101, crossing 
par for the first time since 1938, In- 
terest on the $9.5 million obligation 
has been in default for five years and 
the bonds are traded “flat.” 


yields was reestablished and was 
maintained until the end of 1944, 
when the gap narrowed to 2.03 points 
against an average for the entire year 
of 2.08 points. In recent months the 
narrowing of the spread has been ac- 
cented, but judging from past experi- 
ence it is unlikely that any major 
change in the direction of stock prices 
need be apprehended so long as a 
reasonable distance separates the two. 
There is no indication that the yield 
on bonds of high caliber is likely to 
reverse: its trend; indications are 
rather to the contrary. 

In recent weeks there has been ac- 
cumulating evidence of a fundamen- 
tal change in the Government’s phil- 
osophy of spending, and the prospect 
of inauguration of a long series of 
economies in postwar expenditures is 
in sharp contrast with the fiscal pol- 
icies that seemed until recently to be 
facing the Nation. It is unlikely that 
some amount of postwar price infla- 
tion can be avoided, but the outlook 
now is that it will be held to moder- 
ate degree and as such will not con- 
stitute the principal motivating force 
behind the stock market, as had been 
feared in numerous quarters. 

Transcending inflation in impor- 
tance as a market influence will be, it 
now seems, the factor of continued 
extreme ease in the money market, a 
situation far from fully discounted by 
the prices of most investment grade 
stocks, 
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only after the Napoleonic conquest of | 


SOUTHERN UNION GAS COMPANY 


Notice of Stock Purchase Rights to Stockholders 


Subject te the condition noted below, the Board of Directors has 
authorized the issuance and delivery te stockholders of record at close 
of business on May 10, 1945, of warrants entitling such stockholders or 
their assigns to purchase for One Dollar ($1.00) per share, payable in 
cash, one (1) additional share of common stock of Southern Union Gas 
Company, par value One Dollar ($1.00), for each ten (10) shares of 
such stock held of record on that date; provided, that no fractional 
share of stock will be issued. Stock Purchase Warrants to purchase one 
or more whole shares will be issued in the names of record stockholders 
subject to exercise or to assignment, and Stock Purchase Warrant Scrip 
for fractional shares will be issued in bearer form subject to transfer by 
delivery but exercisable only when accompanied by like scrip together 
representing the right to purchase one (1) full share. Warrants and scrip 
will be exercisable in the manner and time to be stated therein. 

Persons receiving stock certificates of Southern Union Gas Company 
after the record date but at any time prior to expiration of the warrants 
and warrant scrip, against surrender of old stock certificates issued by 
other merging corporations (New Mexico Gas Company, New Mexico 
Eastern Gas Company or [old] Southern Union Gas Company), as pro- 
vided in the Agreement of Merger and Consolidation dated September 2, 
1942, will not be affected by the record date of May 10 as to stock so 
received, but will contemporaneously with their receipt of such stock 
receive warrants and/or scrip described above entitling them or their 
assigns to purchase for One Dollar ($1.00) per share, payable, in cash, 
one (I) additional share for each ten (10) shares of stock so received. 


The issuance and delivery of warrants and warrant scrip is mag 6 


upon formal authorization by New Mexico Public Service Commission o 
the stock sale involved and upon approval by a majority in interest of 
the stockholders of an amendment to the Certificate of Incorporation 
increasing the number of authorized common shares from 1,000,000 to 
1,500,000, such amendment to be acted upon at the annual meeting of 
stockholders to be held at Dallas, Texas, May 30, 1945. Following such 
authorization and approval warrants and warrant scrip will be mailed 
(on or about June |, 1945) from the office of The Northern Trust Com- 
pany, Transfer Agent, Chicago, Illinois, to stockholders of record on 
May 10. If not exercised the warrants and warrant scrip will expire 
approximately 30 days after mailing, the exact time of expiration to be 
stated therein. 

Because these securities are believed to be exempt from registration 
they have not been registered, and it is not intended that they will be 
registered, with the Securities & Exchange Commission; but such 
exemption, if available, does not indicate that the securities have been 
either approved or disapproved by the Commission or that the Com- 
mission has considered the accuracy or completeness of the statements 
herein made. 

Warrants and warrant scrip will be issued for the purchase of 96,115.8 
shares of common stock (based upon the total number of such shares 
presently outstanding) and may be issued for the purchase of an addi- 
tional number of shares not exceeding 1,799.8 (based upon the maximum 
number of additional shares possible to be issued hereafter against 
surrender of old stock certificates of the other merging corporations as 
set out above). Accordingly, the minimum number of additional shares 
subject to sale upon exercise of warrants and warrant scrip is 96,115, 
and the maximum is 97,915. r 

It is estimated that the expenses incurred and to be incurred in con<- 
nection with the distribution of the warrants, warrant scrip and common 
stock, including cost of preparation and delivery thereof, will not exceed 
$4,800 or approximately 5 cents per share of common stock which may 
be sold upon exercise of the warrants and scrip. There will be no under- 
writing discounts or commissions. 

The securities are being offered and for the benefit of Southern 
Union Gas Company. The net proceeds from the securities will be added 
to the general funds of the Company and will be used for the improvement 
or maintenance of its service and/or for the construction, completion, 
extension or improvement of its facilities. 


Cc. H. ZACHRY, President 
Dallas, Texas, May 3, 1945. 
(See also notice of cash dividend below.) 


SOUTHERN UNION GAS COMPANY 


Dividend Notice 
(See also the Notice of Stock Purchase Rights above.) 


A dividend of ten cents ($.10) per share on the common stock has 
been declared and will be paid on May 25, 1945, to stockholders of 
record at the close of business May 10, 1945. Checks will be mailed from 
The Northern Trust Company, Chicago, on or about May 25. 


H. V. McCONKEY, Secretary-Treasurer 
Dallas, Texas, May 3, 1945. 


t 
. 
MARKET FACTOR 
Concluded from page 4 oe 
| 
) 
> j 
1 


DE SOTO 
PLYMOUTH 


NOW MAKING WAR PRODUCTS 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
June 14, 1945, to stockholders 
of record at the close of business 
May 19, 1945. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


LANE-WELLS 
COMPANY 


DIVIDEND NOTICE 


The board of directors has declared 
a quarterly dividend of 25 cents per 
share on the common stock, payable 
June 15, 1945, to stockholders of 
record May 23, 1945. 


B. G. PETERS, Secretary-Treasurer 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


HE regular quarterly dividend of One 
Dollar Eighteen and Three-quarter 
Cents ($1.18 5 per share on the 4 
cumulative Preferred capital stock of the 
compeny issued and outstanding in the 
hands of the public hes been declered out 
of the surplus net earnings of the company 
the querter ending June 30, 1945 
payable July 2, 1945, to holders of 
such stock of record on the books of the 
compeny at the close of business June 


Common Stock Dividend 


E reguler quarterly dividend of 
e Forty Cents (40c) pe share on the 
Common capital stock of the is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the querter 
ending June 30, 1945, payable June 15, 
1945, to holders of stock of record on 
the ks of the compeny at the of 
business May 16, 1945. 


H. D. ANDERSON, Secretary. 
May 9, 1945. 


Sun-Kraft ine. 


DIVIDEND NOTICE 
CLASS “A” STOCK . 


A regular quarterly dividend of 
1212 cents per share on the Class 
“A” Stock of Sun-Kraft, Inc., has 
been declared, payable May 15th, 
1945 to stockholders of record at 
the close of business May Ist, 1945. 
Checks will be mailed. 

SUN-KRAFT, INC. 
CHICAGO 
A. V. ASHMAN, Secretary 


Manufacturers of Sun-Kraft quartz 
ultra-violet ray equipment. 


ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared pay- 
able June Ist, 1945, to stockholders of record at 
close of business May 18th, 1945. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers — Converters —Distributors 


St. Louis, Missouri, 
May 2nd, 1945 


Sterling Drug Inc. 


A quarterly dividend of 75¢ per 
share has been declared on the 
capital stock of this corporation, 
payable June 1, 1945, to stock- 
holders of record at the close of 
business May 15, 1945. Checks 
will be mailed. Transfer books will 
not be closed. 


JamEs Hitt, Jr., 
President 


May 3, 1945 


PEPPERELL 
MANUFACTURING 
COMPANY 
Boston, April 27, 1945 


PARIS. 


A quarterly dividend of Two Dollars and Fifty 
Cents ($2.50) per share has been declared upon the 
shares of Pepperell Manufacturing Company, pay- 
able May 15, 1945, to shareholders of record at 
the close of business May 5, 1045. 

Checks will be mailed by the Old Colony Trust 
Company of Boston, Dividend Disbursing Agents 
for the Trustees. . 


160 State Street, Boston, Mass. 


P. E. Crocker, Secretary 


Notice 


BURLINGTON 


MILLS CORPORATION 


The Board of Directors of this Corporation 
has declared the following regular divi- 
dends: 
5% CUMULATIVE PREFERRED STOCK 
$1.25 per share 
COMMON STOCK ($1 par value) 
25 cents per share 


Each dividend is payable June 1, 1945, 
to Stockholders of record at the close 
of business May 15, 1945. 


WILLIAM S. COULTER, Secretary 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 


At a meeting of its Board of Directors held on Mon- 
day, April 30, 1945, Blaw-Knox Company declared a 
dividend of 15 cents per share on its outstanding no-par 
capital stock, payable June 11, 1945 to stockholders of 
record at the close of business May 14, 1945, 


FREDERICK BAKER, Treasurer 


The New York Central Railroad Co. 


New York, May 9, 1945. 
A dividend of Fifty Cents (50c) per share on the 
capital stock of this Company has been declared payable 
July 16, 1945, at the Office of the Treasurer, 466 Lexing- 
ton Avenue, New York 17, N. Y., to stockholders of 
record at the close of business May 26, 1945. 
G. H. HOWE, Treasurer. 


Company 


Record 
Allis-Chalmers Mfg. ......... 40c .. June 30 June 8 
Aluminum Co. Amer.......... 50c .. June ll 
Amer. Chicle $1 Q June 15 June 1 
Do E June 15 June | 
Q Junel5 May 16 
\ 2 4 
- June May 
June 11 May 31 
Q June 1 May ig 
Q June 15 June |} 
Q May 25 May lo 
-- June 1 May 15 
Brunswick-Balke-Collender ...25¢ .. June 15 June 1 
Burlington Mills (new). ..25¢ .. June 1 
Carman & Co. Cl. A... Q June 1 May lj 
DOOM -. June 1 May 15 
Q 15 y 8 
Chicago Rivet & Mach. June 15 May % 
Chrysler Corp. ......+..- June 14 May lp 
Col. Broadcasting Cl. A -- June 1 May 1g 
-. June 1 May lg 
Congoleum-Nairn ..... Junel15 June } 
Cooper Range Co. June 11 May li 
Cons. Coppermines May 31 May 1§ 
Creole Petroleum 50c .. June 15 May 15 
Crown Zellerbach ............ 25c Q July 2 June lg 
Diamond T Motor Car........ 25c June 22 June 8 
Distillers-Seagrams ........ 554%e Q June 15 May % 
15¢ June 1 May 21 
30c Aug. 1 July 13 
Eagle-Picher Co. ..........++- 15¢ June 11 ay 
25c Q June 1 May 18 
15e June 11 May 2% 
General Motors ............+. 5e .. June May 11 
Grumman Aircraft .......... $1.50 .. May 24 May l4 
Houston Light. & Pwr........ 90c Q June 9 May 19 
Hudson Bay Mng. & Smelt....50c Q June 11 May li 
Int’l. Nickel (Can.).......... 40¢ Q June 30 May 31 
25c .. June 1 May 15 
Lake Shore Mines............. 20c .. June 15 May 15 
25¢ Q Junel5S ay 23 
May Dept. Stores (new)..... 42%c .. June 2 May 15 
Minneapolis- Honeywell 25¢ Q June 9 May % 
Molybdenum Corp. Q June 30 June 14 
Monarch Machine -» June 1 
Murphy (G. C.) Co........... 75c Q June 1 May 21 
Container Q June ll May 15 
25¢ Q June 15 May 31 
elson (Herman) Corp........ 25c .. June 5 May 14 
Newberry (J. J.) Co.......... 60c Q July 2 June 16 
New York Central R.R........ 50ec .. July 16 May % 
Nineteen Hundred Cl. B....12%c Q May 15 May ll 
Paramount Pictures .......... Q June 29 June 3 
Wes Q ay 25 May 15 
Peoples Gas Lt. & Coke....... $1 Q July 14 June 2 
Pepperell Mfg. Q May 1 ay 
Q June 8 May 3 
.. June 1 Mayll 
E June 1 Mayl! 
ain 15 May 15 
June 25 June 5 
Q May 25 May lb 
E May 25 May lb 
Simmons Co. June 11 June 1 
Simonds Saw June 15 May 21 
Smith (A. 0.) Corp. «+» Junell June 1 
Sterling Drug .... Q June 1 May li 
Q June 15 May % 
Sunray. Oil ..... sa .. June 15 May 19 
Tennessee June 29 June 7 
Timken Roller Bearing June 5 May 18 
Vick Chemical Q June 1 May li 
Walgreen Co. Oc Q June 12 May 15 
Ee 12%c May 31 May 19 


Accumulations 


Armour & Co. $6 pr. pf..... $1.50 .. July 2 June 13 
Cent. Til. P. 8. $6 pf........ $1.50 .. June 15 May 19 


$1.50 .. June 15 May 19 
Gen. Steel Cast. $6 pf....... $1.50 .. May 21 May ll 
Pitts. Steel. 54%% Ist ser. 

$1.37% .. June 1 May 18 


REAL ESTATE—NEW YORK 


summer PEACE for sale 
The author of The Ridge, just published, says 
this of Pultneyville, locale of the two cottages 
being advertised for sale for 5 weeks here. “Its 
maritime tradition goes back to the days when the 
Senecas paddled their canoes down Salmon Creek 
to exchange furs with French for beads and gee 


gaws. ... In 1825 Pultneyville was an important 
lake port .. . at the high tide of her maritime 
glory. . . . The sailing masters of Pultneyville 


(24 lake captains) were known up arid down the 
lakes. . .. e War of 1812 sent cannon balls 
into the (farmers’) fields (and village homes)...- 
(And here later) was a terminal of the Under- 
ground Railroad. ... (Then) about a quarter 

a century ago, the summer colony began in the 
town of the lake captains (and) Pultneyville 1s 
assuming a cultural tone. . . . Today she num- 
bers . . . 5 retired college professors (one & 
grandson of the youngest of those lake captains) 
and 14 retired school teachers among the rest- 
dents.” The author continues his eulogy with 
“You can’t blame the older residents for 
sentimental about their sweet old village; even 
a casual visitor like myself feels the spell (for) 
Pultneyville is a dream village.” In two w 
follows the fuller advertisement about these two 
$8,000 cottages. Please address enquiries to 
Miss S. Pauline Bennett, Pultneyville, New York, 
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EARNINGS REPORTS 


1945 1944 

5 5 

Acro ele . 10.08 


om 


Appliance......... 0 
Wood D0.67 D0.24 
Allegheny Ludlum Stee 0.74 0.60 
American Bank Note.. 0.39 0.31 
American Hawaiian S/S...........+- 0.66 0.70 
American Rolling Mill............. 0.48 0.25 
American Seating 0.56 0.33 
Amer. Writing Paper........... 420g 0.14 0.15 
Relden wed 0.49 0.38 
Bausch & Lomb Optical............ 0.60 0.50 
Bower Roller Bearing........ 0.73 0.81 
Buckeye Pipe Line..... 0.19 0.17 
Byron Jackson 0.51 0.38 
Calumet & Hecla Cons. Copper...... 0.18 0.10 
Century Ribbon Mills.............. 0.51 0.35 
Chapman Valve Mfg....... 0.79 1.58 
Cleveland Graphite Bronze... A 1.14 1.16 
Consolidated Biscuit ......... aan 0.42 0.25 
Consolidated Chemical Industries... . 0.66 0.55 
Crucible Steel .......... 0.91 1.97 
co 0.45 0.42 
du Pont de Nemours................ 1.56 1.42 
Electrolux Corp. 0.23 0.06 
Florence Stove ..... 0.92 0.67 
Follansbee Steel . 0.18 D0.93 
General Cable .. 0.16 D0.08 
General’ 0.68 0.62 
General Outdoor Advertising......... 0.33 0.29 
General Steel Castings.............- 0.49 0.26 
Goebel 0.09 0.07 
Harbison-Walker Refractories........ 0.27 0.28 
Hazel-Atlas GlasS 1.09 1.19 
Heyden Chemical ............ sabeee 0.62 0.48 
Holland Furnace ............ peasees 0.01 0.09 
Household Finance . idaddbsdaboes 0.44 0.40 
Heuston Oil of Texas 0.61 0.53 
Hupp Motor Car 0.17 0.05 
Inspiration Cons. 0.29 0.39 
GB 0.94 0.81 
Link-Belt. 0.60 0.62 
Lion Oil Refining..... ete 0.67 0.68 
Lone Star Cement..........ceeeee+- 0.44 0.48 
Lynch Corp. ...... 0.66 0.73 
Margay 0.53 0.50 
Marion Steam 0.08 0.81 
McGraw-Hill Publishing .... 0.70 0.74 
Merchants & Miners Transpor' 0.43 0.22 
Mid-Continent Petroleum...... 0.88 0.77 
Midland Steel Products........ = ia 0.68 0.65 
National Cylinder Gas.............. 0.25 0.27 
National Oil Products....... 0.538 0.63 
National 1.55 1.16 
National Supply 0.46 0.56 
Now Jersey Zine: 0.69 0.69 
Newport Industries ............+. 0.28 0.24 
Noblitt-Sparks Industries............ 1,52 1,09 
Norwich Pharmacal 0.22 0.23 
Otis Elevator ..... 0.30 0.27 
Paramount Pictures ... 0.84 0.79 
Parkersburg Rig & Reel _ 0.50 0.76 
Parmelee Transportation ........... 0.36 0.53 
Fennsylvania Coal & Coke.......... 0.46 1.13 
Pfeiffer Brewing ........ 0.18 0.18 
Pittsburgh Screw & Bolt...... pannen 0.17 0.16 
Radio Corp. of America............ 0.16 0.12 
Richfield 0.28 0.22 
Shattuck (Frank G.)..........6. 0.27 0.29 
Simonds Saw & Steel... 0.68 0.73 
Skelly does 1.80 1.79 
Standard Brands 0.78 0.61 
Standard Oil of Calif............... 0.99 0.60 
Sullivan Machinery ............... 0.52 1.03 
Sylvania Electric Products........... 0.73 0.52 
Texas Gulf Producing............... 0.20 0.10 
Thatcher Mfg. ..... 4 D0.74 0.80 
Thompson Products ..........+.+ 1.84 2.47 
Tide Water Associated Oil........ 0.59 0.47 
Timken Roller Bearing.............+ 0,52 0.56 
Union Oil of California 0.38 0.33 
United Aircraft Corp. .... 1.21 1.41 
United-Carr Fastener..... 0.62 0.68 
United Chemicals 0.34 0.26 
U. 8S. Gypsum............ 1.05 0.90 
Universal Consolidated Oil.......... 0.39 0.39 
Virginia Iron Coal & D0.04 D0..08 
Western Auto Supply......... 0.18 D0.41 
Youngstown Steel Car..............- 0.46 0.34 
12 Weeks to March 31 
3 12 Months to February 28 
Sheaffer (W.A.) 7.07 7.10 
9 Months to February 28 
Dow 4.62 4.33 
. 6 Months to February 28 
MoCord 1.12 0.97 
Pleasant Valley Wine............... 0.29 0.30 
12 Months to February 24 
Great Western Sugar..............+ 0.88 1.66 
loblaw Groceterias 0.88 0.81 


58 Weeks to December 80 
eeks to Decem 
wentieth Century-Fox Film........ 


5.37 

12 Months to October 31 

a—Class A stock. D—Deficit. 


MAY 16, 1945 


This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 


to buy any of such securities. The offering is made only by the Prospectus. 


300,000 Shares 
Tide Water Associated Oil Company 


$3.75 Cumulative Preferred Stock 
Without Par Value 


Price $105 per Share . 


(Plus accrued dividends from April 1, 1945) 


Of the above mentioned shares, 172,398 shares are issuable in exchange to holders of the 
Company’s outstanding 500,000 shares of $4.50 Cumulative Convertible Preferred Stock 
pursuant to the Company’s exchange offer, and the remaining 127,602 shares are being. 
purchased by the several Underwriters and are being offered at the ‘ 
public offering price set forth above. 


Copies of the Prospectus may be obtained in any State foom such of the several Underwriters, 
including the undersigned, as may lawfully offer the securities in such State. 


KUHN, LOEB €&# CO. 


May 10, 1945. 


LEHMAN BROTHERS 


Correspondents 
all over the 
world. 


London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 
Federal Reserve Bank 
of New York 
Irving Trust Company 


ank of the City o 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Reserves . 


Dependable Income From 
Connecticut Securities 


Record of Payments on Request 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
bai Members New York Stock Exchange 


Nelli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 


Capital Fully Paid Up..Rials 300,000,000 


Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 


‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


. Rials 512,000,000 


on Life Insurance 
L 0 A N S Listed Securities 
Government Bonds 


INTEREST AS LOW AS 1%% 
WILL ADVANCE UP To 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


| 
9 
9 
~ 
he 
ek 
nt 
ne 
lle 
Ils 
he 
1s 
m- 
a 
ith 
ing 
on) 
eka 
to 
21 


. *Preferred stock 4 


ACF-Brill Motors Company 


Data revised to May 9, 1945 


Incorporated: 1926, Del., as Brill Corp., to control a business established (BBR) 
in 1869, adopted its present name in 1944 upon merging with its sub- 

sidiary, American Car & Foundry Motors. Office: 62nd Street and Wood- 

land Avenue, Phila., Pa. Annual meeting: First Friday in May. 

Capitalization: Tang term *$4,500,000 
Capital stock ($2.50 par) ..... on 962,284 shs 


redeemable $100. 


*6% i @ debentures +For like number of common shares at 
$12.50 to 51950, then $15. to 1955. 


Digest: Subsidiaries manufacture motorized transit equip- 
ment and engines for buses, marine and’ other purposes. 
American Car & Foundry owns 45.2% of stock, which would 
increase to 49.5% with all warrants exercised. Financial 
position is good. Working capital December 31, 1944. $10.2 
million; ratio, 2.2-to-1; cash, $6.6 million. Book value of com- 
mon stock, $10.84 per ‘share. 

EARNINGS RECORD AND PRICE RANGE OF STOCK: 


Years ended Dec. 81: 1941 1942 1943 1944 

Earned per share....... *$0.50 *$1.07 *$0.85 $0.29 
rice Range: 


*Consolidation of constitu 


ts, on new capitalization. Five months ended December 
31, - §Listed N. Y. Stock 


ange August 3; since sold at 13% high in 1945. 


Koppers Company, Inc. 


Data revised to May 9, 1945 
incorporated: 1944, Delaware, as a merger of Koppers United Company, 
and other constituent companies, dating back to 1927. 
Annual meeting: Last Tuesday 


Koppers Company, 
Office: Koppers Building, Pittsburgh, Pa. 
in April. 

Capitalization: Lon, 
cum. par) 


: *Callable at 107% through October 1, 1954; thereafter at 105. 


Digest: Engaged in production of coke, coke-oven tar prod- 
ucts and related chemicals, creosoted wood products, machine 
shop and foundry products and piston rings; in design and 
construction of coke and chemical plants. Under war economy 
company expanded into manufacture of army and navy equip- 
ment, including airplane catapults, gun carriages and ship pro- 
pellers. Financial position adequate. Working capital, Decem- 
ber 31, 1944, $23.9 million; ratio, 2.9-to-1; cash, $8 million. 
Book value of common stock, $23.66. 

EARNINGS AND DIVIDEND RECORD OF COMMON STOCK: 


Years ended December 31: 1939 1940 1941 1942 1943 1944 
*Earned per share.......... $2.44 $2.83 $3.07 7 $3.57 2.15 
TDividends paid .......... 1.07 0.82 1.54 2.65 2.49 0.82 


*Earnings adjusted to $10 par stock of Koppers Company, Inc., on basis of pro 
forma statement filed with SEC. Calculated on basis of total of dividend payments 
by Koppers Co., on its $20 million 6 per cent preferred stock and on the common 
stock, reduced by $712,500 (which is the charge for dividends on $15 million 4% 
per cent preferred stock of Koppers Co., Inc., now outstanding) and the resulting 
figure divided by 900,000 shares now outstanding. §Initial dividend on $10 par 
steck of Koppers Company, Inc. (listed N. Y. S. E., December 18, 1944), 40 cents, 
paid January 2, 1945. 


Wyandotte Worsted Company 


Data revised to May 9, 1945 


Incorporated: 1909, Maine. Office: Waterville, Me. ; ¥ New York office: 40 (WYO) 
East 34th Street. Annual meeting: Last Monday.in March. 


Capitalization: Long term debt....... None 
Common stock ($5 par)........ 


Digest: Normally manufactures woolen fabrics for women’s 
wear, and automobile fabrics. Dress goods are sold to manu- 
facturers and to piece goods jobbers; automobile fabric 
manufacture was discontinued at outbreak of war. Under 
wartime conditions company has also manufactured blankets, 
overcoat cloth and interlinings for the United States Govern- 
ment, one-third of its total sales being to the Government. 
Capital structure was reorganized as of September 1, 1944. 
Financial position, November 30, 1944: working capital, $3.6 
million, ratio, 2.5-to-1; cash, $873,410. Book value of common 
stock, $17.66 per share. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended November 30: 1941 1942 1943, 1944 1945 
Earned per $1.71 $2.28 $2.51 $2.10 
Dividends paid .............. AVE Tt t $$0.20 
Price Range: 


~ *Aajusted to present capitalization. — available. §Initial dividend on 
stock paid January 31, 1945. tListed New York Stock Exchange, 


American Metal Company, Ltd. 


Data revised to May 9, 1945 | Earnings & Price Range (AMM) 
incorporated: 1887, New York, Office: 61 60 il 


Broadway, New Yo rk, N Annual meet- | 45 
ing: Last Thursday in Number of | 30 


March. 
stockholders (December 31, 1944): Preferred, | 15 
580; common, 2,530, 0 


Capitalization: Long debt.........None 

*Preferred stock $6 cum. 

Common (no par).. 224,585 


*Non-callable. 


Business: One of the larger factors in smelting and re- 
fining of non-ferrous metals, with important investments in 
domestic, Mexican and African mining enterprises. In recent 
years the major portion of production has been represented 
by strategic metals for military needs. 

Management: Regarded as among the leaders of the field. 

Financial Position: Strong. Working capital December 31, 
1944, $24.9 million; ratio, 2.4-to-1; cash and U. S. Govts’ $243 
million. Book valge of common, $47.18 a share. 

Dividend Record: Payments uninterrupted (except in 1920) 
from incorporation in 1887 to 1930; omitted thereafter until 
1937. 

Outlook: Despite well-sustained primary and_ secondary 
metal production, increasing operating costs and unsatisfac- 
tory returns from Rhodesian holdings point to further down- 
trend in earnings. Postwar prospects are not clearly defined 
because of company’s dependence on African and Mexican in- 
vestments. 

Comment: Preferred is a. “businessman’s risk”; common is 
among the more speculative issues in the mining group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 ” 80 Dec. 31 Dividends Price Range 
$0.63 $0.8 $0.80 $3.2 $3.00 68% —244 
1938..... 0.35 0:33 0.19 0.96 1. 73 1.00 —23 
0.34 0.38 1.47 2.12 1.00 40%—22 
940..... 0.35 0.36 0.35 1.63 2.69 2.25 25. —124% 
een 0.45 0.25 0.98 2.24 1.50 23° —154 
1942 0.38 0.34 0.43 0.67 1.82 1.50 23%—16 
0.62 0.34 0.28 0.93 2.17 1.50 274%—204 
0.28 0.63 1.68 1.25 26 —20 


*To May 9. fIncludes 25c payable June 1. 


present 
December 1944. 


Weston Electrical Instrument Corporation 


Data revised to May 9, 1945 amnings & Price Range (WNE) 


Incorporated: 1924, New Jersey, as successor | 40 
to company founded in 1888. Office: 614 } 30 | 
Frelinghuysen Avenue, Newark, N. J. An- § 20 
nual meeting: April 15; if this falls on a | 10 4 
Saturday, Sunday or holiday, then on the} 9 
next business day. Number of stockholders 
(March 19, 1943): 1,624. 


Capitalization: Long term 
Capital stock ($12.50 par). 


PRICE RANGE 


583 hs 


Business: Manufactures over 600 varieties of measuring 
devices and gauges, including voltmeters, ammeters, watt- 
meters, electrical tachometers, blind landing and radio compass 
indicators, photo-electric equipment, etc. Products have wide 
application in many industries. , 

Management: Able, experienced and conservative. 

Financial Position: Strong. Working capital December 31, 
1944, $3.0 million; ratio, 1.9-to-1; cash and U. S. Treasury tat 
notes, $1.9 million. Book value of common, $32.82 per share. 

Dividend Record: Common dividend 1930-31 and 1936 to date. 

Outlook: Although virtually all of recent production has 
been going for war needs, reconversion should not be diff- 
cult and following short readjustment period activity in capi- 
tal goods fields should bring revival of volume demand for 
company’s precision instruments. 

Comment: Stock is a business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 re 30 Dec. 31 Total Dividends Price 
$0.52 62 $0.20 $2.10 .00 30%—10% 
0.27 $e: or 0.16 0.35 0.71 -50 21 — 9% 
0.24 0.56 0.92 1.31 3.03 1.00 281%4—10% 
1.77 1.36 0.45 1.00 4.58 2.00 37 %—26 
1.60 1.41 1,44 1.40 - 5.84 2.00 34%4—27 
0.74 1.50 0.90 0.16 *3.29 2.00 29%4—23 
0.79 1,06 1.58 0.09 *3.52 2.00 40 31 
0.85 1. 26 0. 72 0.85 #3.18 2.00 
*Includes pos’ refund of $1.47 in ages; $1.56 in 1948; 14 cents 
May 9, 1945. cents payable ll, 


FINANCIAL WORLD 
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Consolidated Film Industries, Inc. 


Vertientes-Camaguey Co. of Cuba 


Earnings & Price Range (CFM) 


PRICE 
0 
Capitalization: Long term debt........ 50¢ 


None 
*Preferred stock $2 cum. part...400,000 shs 75¢ 
Common stock ($1 par).......... 524,973 shs 1937 "38 ‘39 "40 ‘41 ‘42 “43 1944 


“*Callable at $85; participates in dividends share-for-share with common after latter 
receives $2 in any year; no par. 

Business: Normally a service organization, developing and 
printing motion picture negatives; handles the processing of 
both large and small produpers, including those specializing 
in 16 mm. film. Owns a 67% interest in Republic Pictures, and 
controls a subsidiary manufacturing molded plastics now 
mostly for the Government. 

Management: Experienced and well regarded in the industry. 


Financial Position: Fair. Working capital December 31, 1944, 
$8.1 million; ratio, 5.7-to-1; cash and Government securities, 
$2.3 million. Book value of preferred, $28.30 per share; 
common, nil. 


Dividend Record: Poor. Regular preferred dividends, 1928- 
1932, 1936. Partial payments in each other year, except 1933 
when nothing was distributed. Arrears as of April 2, 1945, 
$13.25 per share. Common dividends 1929-31; none since. 

Outlook: Company has been unable to develop significant 
earning power from its regular activities, and future improve- 
ment would appear to depend on successful operation of 
Republic Pictures and the plastics subsidiary. 

Comment: Mounting arrears on the preferred further in- 
crease the risk factor attaching to the common stock. 
EARNINGS RECORD AND PRICE RANGGE OF COMMON: 


Data revised to May 9, 1945 


incorporated: 1928, Delaware, to succeed a 
New York company of the same name incor- 
porated in bs: Office: 1790 Broadway, 
New York, Y. Annual meeting: Fourth 
Thursday in g Number of stockholders 
(Decomaa: 31, 1942): Preferred, 4,080; com- 
mon, 3,5 


ADS 


Mar. 31 June 30 Sept. 3 . 31 Year’s Total Price Range 
$0.06 D$0.10 D$0.26 D$0,37 5%— 1 
DO0.08 D0.08 0.04 D0. 22 D0-34 2%— 1 
0.0 D0.12 0.0 D0.33 2%— % 
DO0.04 D0.01 D0.07 D0.28 D0.40 % 
D0.05 0.01 0.02 D0.53 D0.55 
D0.05 D0,15 D0.18 D0.18 D0.56 % 
0. 0.09 0.04 D0.64 D0.42 3%—- % 
0.09 0.10 0.15 D0.79 D0.45 6%— 2% 
Union Tank Car Company 


Data revised to May 9, 1945 


Incorporated: 1891, New Jersey, as Union 
Tank Line Company. 
Present title 1919. 

Salle Street, Chicago, Ill. Annual meeting: 
Second Wednesday in April. Number of 
stockholders: Not reported. February 15, 


1943, the Rockefeller Foundation owned 
240,000 shares. 

Capitalization: Long term debt........ Non 
Capital stock ($5 par)........ 2,068,270 shs 


Business: The largest concern engaged in leasing railroad 
tank cars, which are used mainly in the transportation of 


petroleum products. Was originally a unit of the old Standard . 
Oil group, and has close operating agreements with practically . 


all Standard Oil units and other large oil companies supplying 
their entire tank car requirements. 

Management: Capable and conservative. 

Financial Position: Strong. Working capital December 31, 
1944, $14 million; ratio, 6.2-to-1; cash, $3.9 million; U. S. Gov- 
ernment securities, $7.1 million. Book value, $36.23. 

Dividend Record: Payments at various rates in every year 
since 1914, 

Outlook: Wartime demands assure capacity use of company’s 
equipment. With return of peace, competition with new: pipe- 
lines will be a factor, but volume should remain sufficient to 
permit continued good earning power. 

Comment: Shares qualify as good income producers. 

FARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year en ec. 831 Year’s Total Dividends Price Range 
1937 30.89 $1.70 $1.60 31%—22 
0.43 0.73 1.16 2B %—20 
0.83 1,24 2.07 1.30 244—20% 
0.96 1,26 2.22 1.75 Y—22 
0.72 1.81 2.038 2.00 31 —24 
0.86 1.65 *2.51 1.90 30 —21% 
1.47 1,38 *2.85 2.25 28%4—24% 
1.19 0.99 *2.18 2.00 —26 
“Includes postwar refund after provision for yd contingencies of same amounts, 
of $1.13 per share in 1942; $1.28 in 1943 99 eents in 1944. 


MAY 16, 1945 


Data revised to May 9, 1945 
Incorporated: Cuba, 1942, as a reorganization 
of a consolidation of in 
1914 and 1922. Offices: Edifico La Metro-|} 15 PRICE = 
politana, Habana, Cuba; 20 Exchange 10 
New York, N. Y¥. Annual mee : Last} 5 


Tuesday in November. Number stock- | 
holders: Not available. 


,rarnings & Price Range (VEC) 


Capitalization: Long term debt........ None 
Capital stock ($6.50 par)...... *962,614 shs 


*National City Bank holds 443,850 shares 1937_ ‘38°39 "40 “41 “42 “43 1944 
(46.1%). 

Business: Company owns, controls or leases about 350,000 
acres of land, also two operating, one reserve and two 
partially dismantled sugar mills, and a distillery, all in the 
Province of Camaguey, Cuba. Mill capacity is about 1.5 million 
bags per annum. 

Management: Competent. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1944, $2.7 million; ratio, 2.6-to-1; cash, $979,790. Book 
value of stock $11.01 a share. ‘ 

Dividend Record: Company and predecessor have paid vari- 
ous dividends in 1939 to date. 

Outlook: For the duration and some time beyond, company 
will benefit from an abnormally high demand factor. Longer 
term prospects, however, involve numerous political un- 
certainties. 

Comment: Statistical position has improved but the nature 
of the business necessitates a speculative rating for stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Sept. 301. *1938 *1939 *1940 *1941 1942 1943 1944 
Earned pe> share...... $0.23 $0.52 $0.26 $0.74 $2.31 $0.92 $2.54 
Years ended Dec. 31: 

Dividends paid .............. None 0.10 0.20 0.20 0.70 0.40 $0.40 


Range: 


§Listed N. Y. Stock 


*Predecessor company. Bid prices, over the counter. 
Exchange March 24. {Paid 50 cents, February 1, 1945. 


Victor Chemical Works 


Earnings & Price Range (VCW) 
Data revised to May 9, 1945 4 
PRICE RANGE 


West Jackson, Boulevard, Chicago, Illinois. | {9 


Incorporated: 1902, Illinois 


Annual meeting: Third Wednesday in March. 0 
Number of stockholders (January 1, 1944): 


2,450. EARNED PER SHARE = 
Capitalization: Long term debt........ None $1 
Minority interest .........+..eeese. $155,178 0 
Capital stock ($5 par).......... 749,000 shs 1937 "38 "39 "40 “41 “42 “43 1944 


Business: Manufactures various types of high grade phos- 
phorie acid, phosphates and kindred chemicals. Largest single 
outlet is the food industry; but serves also the soap, phar- 
maceutical, steel, fertilizer, paint, oil, textile, plastics and 
chemical industries. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $5.6 million; ratio, 7.8-to-1; cash and U. S. Treasury 
notes, $2.9 million. Book value of capital stock, $13.24 a share. 


Dividend Record: Uninterrupted payments in _ various 
amounts since 1927. 


Outlook: Food and soap makers normally take over half 


- of company’s output, lending relatively high degree of stability 


to operations, a situation that should continue over into the 
postwar period.. 


Comment: Stock is an income producer of good quality. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Price 


Qu. ended: Mar. 31 June 30 _y 80 Dec. 31 Ran 
19387 26 $0.23 $1.01 $1.12% —15% 
0.22 0.17 0.3: 0.34 1.05 0.90 
cesses 0.33 0.29 0.43 0.54 1.59 1.40 29%—18% 

1940....... 0.32 0.37 0,52 0.36 1,57 1.40 1%—19 

| See 0.35 0.45 0.48 0.31 1.59 1.40 27%—20 
1944. 0.30 0.36 0.45 $1.41 1.10 
4-for-1 in 1937. Over-the-counter market; subsequently on 
tock Exchange. des postwar refund of 21 cents per share in 1942, es conte tei 

as and 17 cents in 1944. 
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A FEDERALLY INSURED 
* NOW PAYING 2!,%, 
Farm and Home Full Paid Adjusted for 
offer safety . . . excellent 220 220 
yield . . . reasonable liquid- ono 200 
ity. Principal of invest- 
ment federally insured up — INDEX OF 
to $5,000. Current dividend 160 INDUSTRIAL » Gone 
2%4%. One of the Nation’s 140 PRODUCTION 140 
largest associations . . . as- | Fed. Reserve Board 
sets more than $30,000,000. | 1945 ae 
Inquiries invited. 100 "940-1941 FO MA MJ J 
FARM ano HOME Trade Indicators 
SAVINGS and LOAN ASSOCIATION Electrical Output (K.W.H.).......... 4,397 4,416 4,234 
NEVADA, MO §Steel Operations (% of Capacity)..... 95.1 95.8 99.4 
. Total Car Loadings (Cars)........... 863,399 899°221 836,978 
1945— 194 
Apr. 28. Apr. 21 Apr. 2 
*+Crude Oil Output (bbls.)............. 4,804 4,798 4,431 
VIC TO R Y +Motor Fuel Stocks (bbls.)............ 94,068  - 95,104 88,305 
VGas & Fuel Oil Stocks (bbls.)......... 75,858 76,399 87,460 
drives of Allied i May 2 Apr. 25 May’ 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,316 $11,131 $10,256 
are reported to The BOS- {Total C 1 Loa 5'904 5,938 6,035 
y grea {Total Brokers’ Loans................ 1,894 1,791 | 1,253 
news-gathering agencies, {Total Money in Circulation............ 26,204 26,074 21,614 
drawing the intensive read- {Brokers’ Loans (New York City)..... 1,543 1,432 1,503 
er interest you require for 1945 1944 
Apr. 28 Apr . 21 Apr. 2 
your financial advertising. {Bank Clearings, New York City....... $5,648 $5,509 $4,890 
{Bank Clearings, Outside New York City 4,831 4,905 4,486 
The (Building Permits x66.6 y73.6 x758 
B GC {Bituminous Coal Output (tons)........ 1,997 z1,875 2,056 
oston lobe N t steel) May 1 May! 
ew York except stee May 8 y 
MORNING EVENING «SUNDAY Cotton, middling, per $0.2320 $0.2315 $0.2161 
- Oats, white, per bushel................. 0.80 0.81 0.99%, 
Rye, No. 2, Western, per bushel......... 1.57% 1.58 1.42% 
Wheat, No. 2, red, per 1.95% 1.95% 1.95% 
Steel scrap (Iron Age Serer 19.17 19.17 19.17 
Announcements 
f *Daily average. +000 omitted. §As of beginning of the following week. 
Wa 000,000 omitted. xMarch. yFebruary. zRevised. 
be glad t f. . 
Daily Dow-Jones Averages for Stocks and Bonds (N.Y-.S.E.) 
Albert 50 I 165.84 166 27 16 71 166 53 16 
rank - Guenther ndustrials ....... . . 
how 20 Railroads ........ 56.24 5672 5682 5676 5631 5642 
Advertising in all its branches ft eae eee 30.25 30.66 30.90 30.92 30.88 30.85 
131 Cedar Street New York 6, N.Y. GS 61.89 62.31 62.50 6258 6240 62.40 
2 Character of Trading: 
T7000 Salts Volume ..,..;.. 1,140,000 1,330,000 1,410,000 930,000 1,950,000 1,580,000 
Boston Chicago Philadelphia San Francisco 
_ Number of Advances. 278 549 475 446 406 341 
Number of 444 197 251 216 
Number Unchanged. . 200 183 221 195 1 a ie 
How to Buy New 55 
New Lows ......... 
Averege Bond 107.22 107.24 107.27 107.36 107.34 107.32 
verage onds. 
Bond Sales (000 omitted) $10,430 $13,710 $17,380 $10,095 $14,120. $15,090 
tices will help new or experienced 
investors. Write for Booklet K-21. The Most Active Stocks—Week Ended aley 8, 1945 
Shares r a Net 
FRANCIS I. DUPONT & CO. Traded ‘Mayl “May Change | 
MEME NCIS ,DUPON Certain-teed Products 139,600 9 111 42% 
MEMBERS NEW YORK CURB EXCHANGE New York Central R. R.............+.- 123,100 25% 26% + % 
One Wall Street, New York 5, N. Y. 0's 116,600 11% 13% +1% 
American Radiator & Standard Sanitary. 110,300 14% 15% + 
— Are you looking for a . 
factory site? We have women labor, buildings, International Tel. & Tel................ 101,800 2844 30 +1Y% 
low taxes, water, power, co-operation. Secre- Pan American Airways...............- 100,300 19% 21% +15% 
tary, Windsor, Illinois, Chamber _of Commerce. 83,900 6% wr 
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266,000 tons of raw materials 
a day brought in to keep 
ahead of Germany and Japan. 


THE FIGHTING WEAPONS for your boy aren’t 
made in steel mills alone. 


Steel starts in coal mines. 30 million tons 
of coal from U. §. Steel mines go into steel 
making each year—82,000 tons a day. 

Steel starts in ore mines. 49 million tons of 
ore from the mines of U. S. Steel are swallowed 
each year by war-busy steel furnaces. 3 


BRRR! YES, THAT’S ICE! The steamer Irving S. 
Olds, of the Pittsburgh Steamship Company, 
holder of the all-time record—a total of 656,471 
gross tons of iron ore carried in 1944. She’s a 
recent addition to U.S. Steel’s big fleet. 


Steel starts’ in limestone quarries. 17 mil- 
lion tons of limestone are quarried yearly by 
U. S. Steel to keep war steels flowing. 

‘Steel is team play. Men, mines, mills, ships, & 
trains are working day and night to keep our 
tonnage of war steel bigger than that of any 
Axis country. 

With the fighting help of this team, we can 
again meet requirements in 1945. 


UNITED STATES STEEL 
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In a field hospital, a SURGEON uses a new 
x-ray machine that marks the exact location 
of the bullet, speeds life-saving behind 

the battle line. 


... the name on the X-RAY MACHINE is Westinghouse. 


In a laboratory an ENGINEER uses the 
instantaneous power of 75,000 thunderbolts 
to test giant circuit breakers that protect 
America’s power systems. 


... the name on the CIRCUIT BREAKER is Westinghouse. 


In his tent a SOLDIER uses a bug bomb to 
destroy insect life — safeguarding health 


and increasing comfort in tropical jungles. 


... the name on the BUG BOMB is Vestinghouse. 


In a war plant a WORKER uses an electro- 
magnetic device to detect flaws in heat-treated 
bearing races — keeping our combat vehicles 
rolling on to victory. 
on the ELECTROMAGNETIC DEVICE 


is Westinghouse. 


TODAY—Westinghouse products are serving in every battl:, 
on every front, in the war against aggression. 


\ Vestin house TOMORROW-— New processes and new materials.. .create 
EVERYWHERE under the stress of war... will mean better and longer 
a lasting Westinghouse products for a world at peace. ~ 


Tune in: JOHN CHARLES THOMAS-—Sunday 2:30 pm, EWT, NBC. TED MALONE—Mon. Tues. Wed. Evening, Blue Network 
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— 


